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Kohl’s Partners Keep Hold of Bavaria

Compiled by Our Stoff From Disparches
BERLIN — The conservative Christian
Sccial Union, the Bavarian branch of
- Chancellor Helmmut Koh!'s Christian Dern-
ocrats, fended off the Social Democrats on
Sunday to keep its political hold on Ger-
manye';-largst state, early voting results

. The big losers three weeks before na-
tional elections were the Fres Democrats,
coalition in the Bonn govern-
ment, They did not achieve the 5 percent
threshold needed to stay in Bavarin's Par-
liament. - o

The , led by Foreign Minister
Klaus Kinkel, has failed in all five state
elections this year to win seats in the state
Parliaments.

The Social Democrats’ top candidate in
Bavaria, Renate Schmidt, said Sunday's
outcome indicated that every vote for the
Frec Democrats in Oct. 16 nationwide
clections would be *“a vote thrown away.”

If the Free Democrats [ail to return to
the federal Parliament, Mr. Kohl could be
hard pressed to continue bis 12-year reign
as chancellor unless his alliance with the
Christian Social Union — the sole exclu-
sively state party that plays 2 role in Bonn.
as a member of the ition —wins a clear

majority.

On the federal level, Mr. Kohl's Chris-
tian Democratic Union and the Christian
Social Union are backed by about 43 per-
cent of the clectorate, according to the
latest polls.

That compares with 38 percent [or the
Social Democrats.

The Free Democrais won just 3.9 per-
cent of the vote in Bavaria on Sunday,
down from 5.2 percent in the last stale
balleting, in 1990, according to unofficial
early results.

The far-right Republican Party failed
once again 10 pet into the Parliament that
sits in Munich, dropping to 3.9 percent
from 4.9 percent four vears ago, according
10 projections.

Bavaria's premier. Edmund Stwoiber, saw
his Christian ¥octalisis win 32.8 percent o1
the vote, down Irom 54.9 percent. while the
Social Democrats improved to 30 percent

See BAYARIA, Page 5

Swiss 'Approve Anti-Discrimination Law

Caplled by Our Staff From Dispatches

ZURICH — Swiss vowers on Sunday
approved a government proposal making
racial discrimination, racist propaganda
and denial of the Nazi Holocaust i
the government's information office sad.

Finat resuits showed 1,132,326 voters, or
54.6 percent of 1he total, said, “Yes,” to the
lagiv, while 939,738, or 45.4 percens, said,
a’ o!" )

Slightly more than 45 percent of those
mﬁtg:i 1o vote took part.

The law is based on g 1965 United
iion and was passed by Parliament in June
1993, infuriating rightists. They quickly

r iﬂa:ions convention on.-racial discrimina

i

Giscard Censures
Mitterrand Acts

PARIS (Reuters —_ValéryG:scard
d'Estaing his successor as
president of France, Francois Mitier-
rand, on Sunday of meddling with
justice by slowing legal
against former Nazi collaborators.

. “What] don’t accept is intervention
in judicial » Mr. Giscard
d‘éming. of the cemter-right Unjon
for Freneh Demacracy. told RTL ra-
dio.

Swedes Upset U.S.

- In Davis Cup Tennis
Magnus Larsson_defeated Todd
_ Martia on Sundsy, 57, 6-2, 6-Z, 64,
in the last match of a Davis Cup tennis
senaifinal that started with American
confidence and ended in Swedish cele-
- bration. Bus the Swedes™ improbable
" 3-2 victory had more 10 do with an
. American breakdown than & Swedish
_ breakthrough. Page 21.
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collected the 50,000 signatures needed to
force a referendum on the issue.

The result came as a big relief for the
government, which had seen its advice ig-
nored in four other recent major referen-

dums and t'mg? ai:thgn defqaét. be high
Su@m - s
number of “po” votes dampened their

pleasure over the resuits.

“Pm satisfied, but not happy,” said Ros-
marie Dormann, a member of Parliament
and president of the Yes to the Anu-
Racism Law Committee. She said op|
ﬁl.s held aranfe;n]of views, with xenopho-

ia making up only a small part.

Supporters bad feared a rejection that

would embarrass Switzerland, reinforcing
a series of isolationist votes in recent vears
that have impeded closer links with the
Eyropean Union and the United Nations.

The government said the changes in
Swiss law were needed to close a loophole
to ban discriminatjon against any individ-
ual on the basis of race, national origin or
religion.

It also would forbid public attempts 1o
incite or spread hatred or discrimination,
ban public expressions that injure human
dignity 2nd make it a crime Lo justify, deny
or minimize acts of genocide. such as play-
gng down Nazi attempts to exterminate the

ews.

Chic Conspiracy in Italy?
High Fashion Spies Plot in New Inquiry

By Alan Cowell
New York Times Service
ROME — First came the clothes and the
label that made Giorgio Armani a byword
for “bella figura,” the defining master of
chic.

Then came the fall. Mr. Armani became
the latest of italy’s high-ticket, high-profile
fashjop designers w0 go before Milan's
grafi-busting magistrates and. according
to his lawyer, admitted Saturday to paying
a kickback to tax inspectors in 1990,

Now it is time for the conspiracy, or at
least the conspiracy theories that are as
much 2 part of Italy as pasta, or corruption
inquiries, or Mr. Armani’s suits.

“The timing was just 10o perfect,” said
Giuseppe Della Schiava, head of lialy's
National Chamber of Fashion. “I can™t
point my finger a1 anyone in particular,

Nﬁrsstnnd Prices
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reece........300 Dr. $0ain .....200 PTAS
ﬁalv....‘..;.....m L':_rf ;u'r_lli::? T\Lm:%. %6‘;
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By Chris Hedges
New York Timer Service

TAFTISH AL-BAHARY. Egypt —
Said Ibrahim never met a bottle of wine
he didn't like.

“No matter what happens, we can al-
ways fix it,” said Mr, Ibrahim, an official
at Egypt’s oaly winery, “We don’t throw
anything away.” _

But despite 23 vears of making and
dnctoﬁn?%gyptinn wines like Cru des
Piolémées, Nefertiti, Omar Khayyam
and Reine Cléopitre, Mr. Ibrahim has
no stomach for his own product.

~] doa't let it in my house.”™ he said,
seated in his office at the Gianaclis win-
ery in this village northwest of Cairo. “1

i) dD DAE.
Lebonon ..U 1.50 - U.S. Mit, {Eur.) $1.10

but I do believe the fact that the news
broke right now is part of a propazanda
campaign against Ialian fashion.™

He is oot the only one 1o ponder a link
between the Nurry of inquiries into the
finances of Italy’s high fashion and the fact
that [raly’s annual readv-to-wear shows
are about 1w spring ontd the runways of
Milan.

“Why the desipners and not the pastry
makers?” said Phillipe Daverio, a senior
official of Milan’s ctiy council. “Why did
they start the investizations now. just a few
days before the international shop-window
opens in Milan™

On Saturday, Gianfranco Ferré, another
top-level designer, was interrogated by Mi-
{an's besl-known ant-corruption invest-
gator. Antonio Di Pietro, And. over the

See ITALY, Page 5

have to taste it here. Thar's enongh™

Some of the first wines in the world
came [rom zncient Egvpt. Today, the
country offers some of the worst.

The U.S. Embassy has warned wourists
and foreign residents to avoid local aleo-
hol, which it savs can cause blindness
and ¢ven death. Those who do drink it
complain of garganmuan hangovers.

*I mix the rosé with Seven-Up to give
it some rasee,” said John Rees. 25, a
teacher of English, as he sat in a bar in
Cairo, “but even then I get 1erribie head-
aches and diarrhez. The wine tastes and
sroells like vinegar. It is often 2 musty,
prown color and the corks are dirty, We
throw 2 lot away.”

Compiled by Our Steff From Disparches

CAP-HAITIEN, Haiti — Policemen
and soldiers abandoned their posts on
Sunday as the junta’s authority collapsed
in Haiti's second-argest city only hours
after 10 Haitians identifted as militarv po-
licemen were killed in a confrontation with
U.S. Marines.

The Haitian military leader, Licutenant
General Raoul Cédras, accused U.S.
troops in Haiti of atrocities Sunday.

“Cédras accused vs of atrocitles and
demanded my transfer and court-martial.”
Colone] Tom Jones of the U.S. Marines
told reporters in this northern coastal city
alter a visit by General Cédras and Lieu-
tenant General Hugh Shelton, commander
of the U.S. Forces in Haitj,

Colonel Jones said Smnday that U.S.
troops had fired first in the shootout a1 the
police headquarters in Cap-Haitien.

Word of the Haitian and soldiers’
departure spread qui to the streets.
bringing hundreds of Haitians out to trash
the pr of those who had ruled over
them. The crowd carried off beds, mat-
tresses, tables, desks, electric fans and
stacks of papers. P also showed off
identification cards left behind by the po-
lice and their dreaded civilian auxiliaries
known as “attachés.”

In Washington, the exiled Haitian presi-
dent, the Reverend Jean-Bertrand Aris-
tide, announced Sunday that the Haitian
Parliament would convene Wednesday to
consider granting an amnesty to the mili-
tary junta that deposed him three years
ago

To accelerate the “process of full resto-
ration of constitutional order,” a parlia-
mentary session has been scheduled to
stucy a draft of the amnesty law, Father
Aristide said in a statement sent to news
organizations.

The firefight outside a Cap-Haitien
lice station on Saturday night was the first
deadly clash between Haitians and Ameri-
can troops sent to restore the elected gov-
ernment of Father Aristide.

Afterward, policemen and soldiers
abandoned the city’s main military bar-
racks, police siation and about a dozen
smaller posts.

At the main military barracks, Hallians

I
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took everything they couid get their hands
on. Some people fired guns into the air. but
many appeared to be handing the weapons
over to some of the 1,900 U.S. Marines in
Cap-Haitien.

A U.S. military spokesman identified
the 10 Haitians kiiled in the firefight Sawr-

Hairi Is likely to receive p to $550 million in
aid from international donors, Page 5.

day as “Haitizn military police™ but gave
no other details.

In New York, President Bill Clinton
said in a statement Sunday that U.S.

were authorized to use force to
defend themselves.

“We regret any loss of life in connection
with our mission in Hait, but it must be
clear thar U.S. forces are prepared to re-
spond to hostile action against them and
will do so,” Mr. Clinton said,

B Chaos in Haitian City
N After Marines Kill 10

Given the misfortune U.S. troops had in
Somalia last year and evidence that the
American public is not entirely convinced
of the necessity of intervention here. the
firefight raised worries of another unpopu-
lar U.S. entanglement in the domestic al-
Fairs of a developing country, Congressio-
nal critics were gearing up Sunday for on
atternpt 1o legislate an early withdrawal
from Haiu.

The ransackings in Cap-Haitien. abow
260 kilometers (160 miles) north of the
capital, Port-au-Prince, took place in the
friendly ztmosphere of a street fair with
many in the crowd pawvsing 10 thank the
Americans for coming.

But near police headquarters, a group of
Haitians grabbed a man and dragged him
into a house, apparently believing he was
an “attaché.”

After the buildings were ransacked, U.S.
Marines occupied them without incident,

See HAITL Page 5

Compifed by Owr Staff From Disparches
WASHINGTON -~ With the flash of
gunfire ending a week of relative calm,
senior American officials warned Sun-
day that the firefight that 100k 10 Haj-
tian lives may be 2 forerunner of more
violence,

“This is the first bad incident we've
had involving, directly, American troops,
but it won't be the last,” said the chair-
man of the Senate Armed Services Com-
mittee, Sam Nunn, the Georgia Demo-
crat who was a member of the delegation
that brokered the deal with the Haitian
military on the entry of U.S. forces.

U.S. Marings killed 10 armed men
Saturday evening cutside a police station
in the northemn coastal city of Cap-Haf-
ten.

It was the first violent incident involy-

Firefight Opens a New Debate
Over Risk and Role for Forces

ing Americans after a surprisingly peace-
ful first week of U.S. occupation. and it
drew quick comparisons to hostle at-
tacks against U.S. troops in Somalia.

While administration officials re-
sponded by reassuring the American
]f:ublic. congressional critics geared up

or an attempt 1o legisiate an early with-
drawal from Hairi.

President Bill Clinton. in New York
for a meeting with United Nations Secre-
tary-General Buiros Butros Ghali, issued
a statement expressing regret for the loss
of life and saying: “It must be clear that
U.S. forces are prepared to respond to
hog'tile action agzinst them and will da

-Speaking later in 2 Harlem cnurch,
Mr. Clinton lamented the difficulty of

See FIGHT, Page 5 I

GIFT TIME — Yasser Arafat, the Palestinian leader, presenting a Torah scroll to Prime Minister Yitzhak Rabin of
Israel Sunday as they met in Ezer, in the Gaza Swurip. They agreed to start nepotiations next week on elections.

Almed JaJullah:Renters

Asia Talks Founder in a Stormy Sea

By T. R Reid
Wasington Post Serace

SEQUL — Although the gegotiating na-
tions have not been fast friends in the past,
things seemed to be zoing well this month
when delegates from China, Russia, Japan
and South Korea met here to discuss a plan
for pollution controf in the Sea of Japan.

Then the South Korean press got wind
of the meeting, and the negotiators were
suddenly enguifed in a tsunami of public
protest that threatened to sink the project.

It wasn'y that people here were upsel
about the epvironmental plan’s technical

details. Rather, the outrage was directed at
three words at the top of the docoment:
*“Sea of Japan.”

Around the world, virtually all maps
and all international geographic organiza-
tions agree that the body of water between
Japan and the Asian mainland is the Sea of
Japan. But in Korea. those words evoke
angry memories of Japan's 40-year occu-
pation of Korez in the frst half of this
century.

Since ancient tirnes, the Koreans have
referted 10 the sea off their east coast as the
Tonghae. or the East Sea

But in a country that severely limiis
imports of foreign alcobol and taxes it 50
heavily thai a botile of French table wine
costs 340, many have no choice if they
want to drink wine. Egyptian wine costs
$4.50 and rourists often order it — once.

Egyptian Vinevards Co., which says it
sells 240,000 bottles a month, has a mo-
nopoly on wine production in Egypt. [1is
one of 10 state companies that the gov-
ermment has agreed 1o privatize as parl
of a long-delayed ecopomic program
backed by the World Bank.

But after four months, the company,
which the government hopes 1o sell (or
%67 million, has vet to receive a bid.

The Gianaclis winery. founded by

o

Mesior Gianaclis in 1903 and national-
ized in 1969, js sitvated along a canal in 2
remote area just east of the desert road to
Alexaudria.

Its 10,000 acres of vineyards are un-
kempt. Peeling yellow stucco buildings
surround mounds of discarded green
bottles. rotren grapes, old wooden bar-
rels and a dirty botiling plani,

“We lay cut bottles and see dirt float-
ing around i them,™ said Heba al-Sayid,
a Caire restaurant owner. But in the
winery they said they had given up fong
ago on the local market.

“Egyptians won't drink our wine,™ ac-
knowledged Abdel Moti Abdel Salaam,
who, like most workers at the winery

Cru des Prolémées Has an Image Problem: All Its Years Are Lousy

Across the sea, in Japan, the same body
of water is known as Nihon Kai, or the Sea
of Japan,

This name was apparently picked by
European navigators during the age of
exploration, according tc Takehide Hi-
shiyama of Japan's Geographic Survey In-
stitute. The oldest known map of East
Asia, drawn by the Jesnjt missionary Mat-
teo Ricei in 1602, uses Sea of Japan.

When the Japanese colonized Korea in
this century, they outlawed the ¥orean

See SEA, Page §

‘

does not drink whai he makes, “and
there Seems no way we can get them 10
start. We target the tourists"

The managers of the company say
their image problem is unfair. They
blame bootleggers, saying they pouor
their own concoctions inio old botues
and sell them under the brand names,

“People drink this 5tuff that has our
label on it and get poisoned.” said Raoul
Abu Tl!iﬂna, 2 manager at the winery.

“Things were ially bad afier
President Mubmmﬂof drank our
whiskey and went blind. But the wuth is,
Egyptian wine is better than French
lw\rl'::.'“Mtﬁ all, the French don’t have the
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ﬁ%ﬁ *dakk ledﬂmzkand:hefm%ion- tions as we approach the 21st f:yh:gleng% ;vdas to inil.iadlc lomtsn }hcymmpposedtohtelll?s?gfo%t promised to Russia. What 13 c"".m‘fy?‘“’d‘:ytﬁr“ofgfnlﬁhm %:‘g:;dm carried out in
' century. What do you think and no worried much is your response to criti- comment on Russia an China bulle back .
%B'B%E' HOTEL METROPOLE o Mgzg‘mﬂi’m %ﬂ neeg:?{o be done? ¥ about impitation. So the cism? ony?‘:rospects for the transition R » Discl.lss R. ehabi]ita ] C.zar
Ef o GENEVE Lovis Prestom ko became e _ A- Themosti tissuss benk got stuck with & budget  A. The bank is trying 10 be to markel economies clsewhere 1VUISS1A 10 ung
g 8ok Since 1854 W on, Wi " for the bank are selectivity and that kind of distorted more transparent. I think the in Eastern Europe? MOSCOW (Reuters) — Russia's Parliament is 1o take a new
g orld Bunic president in 1991 cog effectiveness. Until a year critics don't realize that when 5 [ don’t agree with the criti- look at how to rehabilitate Czar Nicholas 11, killed in 1918 on the
m . A PRVILEGED PLACE! ﬁer a 40-year career atz J;::i.; ago the bank did not even hav;e l\geow we :f?ve the obligation the :‘ltllnd_andﬁthet?ank arecalled ciom In Russia we have $3 bil- orders of Lenin, a top parliamentary official said s!mg:y_ 4
e organ, discussed budge a cost accounting system. We 10 be cost effective, especially in, the situation in these coun- itted, and a third has A news statement from the State Duma, the lower bouse. sai
;‘Eﬁ, ,Q;Q"i’n‘?ﬁ"ﬁ;'ﬁ‘ ﬁ', and other issues with Alan Fried- should not be in every case the since our donor countries are ines is in extremis, with infia- b::ncgl?:nm largely because  the parliamentary chairman, Ivan Rybkin. promised to do so to
w Asta Geneva's busness man of the International Herald instrument chosen by the G-7. going through serious fiscal tion out of control. The Pe.‘f’ﬁ: they have not met the require- Grand Duchess Leonida Georgievna, a relative of the last czar's
wom and shopping center. Tribune. ﬁf&!gl e sgﬁ“ld nit;! E beMail smstﬂmlﬁ To give o}h:hgpeﬁt- hm“;}tziotﬁhas}l:ﬁ dﬂ; g::;m ments on conditionality. Else- by marriage. She was in Rt::ssia fora rebunil eeremon}l;‘f)ord!%anc;
NQ i i t - € a scuse ain - ituation i i » rother, o
i A candiioned Q. President Bill Clinton and drid- meeting, Rarwait's Abdul ﬁmsimple wish to raise cost five to the impact on disadvan. Jron gﬁﬂatum@r:: progress Eukehwm%,m% %’;"f Nicholas's younger w
i 4, qual Genaral-Gulsan other leaders at the recent Latif Mobammed will chair a consciousness we have set down taged people. But until yOu 8¢t i 5iaces like the Czech Repub-  “During the meeting she requested that the remains of former
o 1211 Geneva 3 Group of Seven summit meet- . pew committee that looks at these new parameters for the ecomomic growth you are DOt o and Poland, a little slipping Emperor Nicholas 11, his wife and children and those who died#t
mig . Tel.: (4122 311 13.44 ing in Naples said they wanted cost effectiveness. next couple of years. But this going to alleviate poverty. sy but it's O.K. there. with him be reburied according to Orthodox Church traditions.™
e Telox 421650 -Fo 3111350 || to study what reforms were  Q, Since you look over as shonld not afect our service to When you are sick with Cancer o Balics ate doing well, and the statement said, “Rybkin Lytened to the request with under-
Tt needed at the World Bank and ident in 1991 the World our clients. you need chemotherapy —and oo iy larly Estonia. standing and told her that Duma deputies intended to consider
g1 s administrative bugge; Q . 1t is no fan, but you need it Q. The recent population B question.”
gl has risen by 44 percent, to 1. . 'Will that mean also cut- . In last fiscal year the : k=g
slﬁ billion, and there is now a staff ting the staff numbers? bax?k mdyﬁgd total ne{, com- conference in Cairo got bogged
whi of 8,338, including 2,000 oui-  A. Clearly, if we are going
18 -
w St

down because of the Vatican's
violeat opposition to abortion.
What is your view?

A. | think the Vatican’s early
intention on abortion was re-
grettable, but I think the- con-
sensus tha: emerged or wom-

to mitments fo $20.8 billion from
side consultants. You recently be cost effective we should look $23.7 billion. Was that a delib-

directed World Bank vice presi- at how we do things, and if ergte move?
msfrﬁ S er 1:vi111:|.s.are o excnciy peopl.eg;e

and 6 percent over ve to exercise some judg- or dvate
the pext two years. Tell me ment. There is 2 significant wﬂﬂzﬁm&ng to
about your plans to cut costs. number of consultanis. these countrics. It is important S°0 .

A.Thebudget hasbeenrising _ Q. Critics of thebank and the 3.+ jhe bank gets out of the 'S education and gender
since the days when Robert Mc- IMF say there are too many way of the private flows. issues and the rights of women-
Namara ran the baok. I think booadoggle projects, and that . in economic life is really terrif-
Bob was quite rightly trying to structural adjusiment programs ic. It will gjive those politicians
stimulate lending activity in the are hurting the poorest people Q. The World Bank and IMF  who are reluctant to do some-
1970s, and be built an incentive in developing countries, and have been criticized for being thing an impetus.

For the Record

A [flash flood roared down a mountainside into a stream in
Thailand on Sunday, killing at Jeast 17 vacationers and leaving 11

2
missing at Wang Takrai park, 90 kilometers (55 miles) northeast
of Bangkok. {AFP)

At Jeast lsdpeoplecied on Saturday in clashes between Muslim
militants and Indian security forces in the Kashmir Valley of
India, the police and hospital sources said in Srinagar. (Reuters)
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INSTRUMENTS FOR PROFESSIONALS

A. Yes, and it was a conse-

TRAVEL UPDATE
A Timely New Rule for U.S. Airlines

bule * S C Not to Worry: - WASHINGTON (AP) — Travelers will be able to get more
of » H lin - 1
Tur nce Tied to U.S. Crash Channel Tonnel 00k s o B B o 05
ransporta Depan.m t
By Don Phillips looking into the possibility that A board member, Card W. o CIL WS,
Waskington Post Service

the turbulence, which burbled Vogt. confirmed that wake tur-
into the 737 six to eight seconds  bulcnce was an issue in the in-
before it began its dive, might quiry but said numerous other
‘e one Enk ip a chain of events issues were on the table and sull

WASHINGTON — Federal
investigators have determined
that the USAir Boeing 737 that

The new rule for on-time performance takes effect Jan. 1,
{equiring that airlines include dela

DeSlg' mg:o Leak ys caused by mechanical prob-

exns in their monthly reports. Currently the largest carriers are
LONDON — The Channel required to report the share of d

e ha oOT, pr ure and arsrivals that take
h . A Tonnel between Britain and place wi minutes of sched t is considered to be on
crashed near Pittsburgh two leading to disaster. others might emerge. France is leaking, but the own- fime. But the rules exem,

weeks ago, Lifling 132 people, Sources close to the investi- Mr. Vogt said the board ers are not worried.

tion said one theory was that knew early that the other airlin-

lems. That exemption will be elimina
probably entered turbulent air
cansed gy

pt fights delayed by mechasical prob-

el;:iummel' th:rhich is sched- E‘he dt;pmmfn: v::lhstu:roposedr.c_;incx_-ense.th:d limit ;n'scgompﬁ-*
another plane fiy e crew might have overcom- er was 4.2 miles (6.8 kilometers) aled to open the railway tunnel 52lion t0 people whose baggage is mishandled to $1,850. The
aboutfaurmilesahgad.awo%% pensated in taking coatrol of —about 70 seconds —aheadof 10 passengers from mid-No- current limit, set a decade ago, is $1,250. The department said it
ing to officials. the from the autopilo af- the 737, but now has learned vember, confirmed press re- Wm_ﬂdsed:oommmtonthg.proposed_lmt' and whether it should
«Wake turbulence” from the ter the turbulence hit. But they that the ahitude difference be- ports of salt water accumulat- e increased to $2,000 or tGed to the inflation rate.
Boeing 727 flying ahead would ©2phasized that it was only one tween the two was such that the g in some parts of the tunnel
not have been enough by of
to have caosed
NAVITIMER 92 i

such some | The former China Beach base in Vietnam used by American
itself Of many theories about a crash wake would have hit Flight 427,  but said this was not serious.  servicemen as a rest and recreation center during the Vietnam War
Flight 427 to that has defied explanation.

ircral . “The tunnel is designed to is to become the country’s biggest tounrist complex under a $250
spiral from z clear sky almost  Sources also said tests on the rfﬁ&m;ﬁ&wgfﬁ'-s"" leak and will continue to leak million joint venture involving BBI Investment Group of the
N eworn by fyers workivde s 1962 5,000 feet (1,500 meters) inio plane's rudder system had in flight, moving bock ami [OF thenextS0years.” aspokes- United States and a Vietnamese tourism group, press reports said
Rn‘:;oﬁr:g Bezal veith circulax slide rule and the ground. The two airplanes turned up no 3grob1ans so far. somewhat downward from the Fh!lagms::g: I'gt? ”;a-'d that for every Sunday.
o risble tachymater. Great legibilicy. were within required separation In the past, 737 pilots have re- plane. Such wakes can be dan- unnel, there are  More than 170
moremgﬁunnenf‘the mllneg eh Limits, and experienced 737 pi- potted sudden
in the world. Water-resistant to X) meters.

(AFP)

in
gerous for small planes and oc-

casionally cause problems for
{?ﬂinas that venture too close.
or that reason, U.S. regula-

600 joins m the lining bave -y
With leather strap or Pilot metal bracelet.

lots generally fly through such rudder movements, which had

turbulence hundreds of times.  to be controlled with their rud- : - -
- . . drains had become clogged with
But National Transportation der pedals. The Federal Avia- : The talian Health Ministry
Saf;:y Board investigators were  on Administration ordered in-  tions set minimum distances for s jian i

,_ T Bt il S gl o 03
P s were to . sayl 1
spections of the rudder following planes. Flight 427 "Wgu‘:‘g“i; expect I‘_{‘i‘;ggqg Iaboratory tests o food, drats water m fies and. atsiving
‘ mmaﬁmms'had and Flight 427's was beyond the required three- gme,lg.“ the spol:an added. Albanians so far had fizned up no evidenee gp the diseasa. (4P}
UNIVERSITY DEGREE beeh inspected.  mile separasion. “We are talking sbout a bucket This Week's Holidays
wiwum- DOCTORATE ) mgf water over a matter of I ed atzd fgovemment offices will be closed or services
Acadame: ' e tc curtailed i llowing countries and their dependencies this
BREITLING MONTRES SA Trrough Convertert Horme The tunnel was officially in the lolio e e .
PO. Box 1032 mmm:gzz _ aSk ﬂ'le buﬂer opened in Msy by Queen Eliza- week because of nam and religious holidays:
SWITZERLAND - 2540 GRENCHEN Fac 310)471-6456 Just o beth II and L Francois MONDAY: Yemen
Fa¢or send delalied resume it . Mitterand. The twin nmnels  TUESDAY: Belgium, Ethiopia, Israsl, ;
Tel.:- 41 6575111 31 EBEE EVALUATION W [-_:T.E S-1"N-G*A~P-O+<R-E mm?:ks!m?{sqnﬂ WH)NESDAY:TM l
Fax.:41 65753 1009 M lJnims-Iy Wiare rarvree 11 auyrbing you wans it 52 be T SO TIACAD SRR 1 35 minutes betweene Pl-n]'!kuSt FRIDAY: Botswama, India. [
2878 5. King Street, Dopt. 23 — Mt O as"  SATURDAY: i i !
Horl, T Shaagt - e ——————— stone, England, and Calais, AY? Botswana, Burma, Chine, Cyprus, Macao, Nigeria, !
France. Sewrces: J.F. Morgan, Reuters. [
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Gerry Adams, left,

building American
ment ip Northern
blicans

A LI S &

being escorted to a vews conference in

IRA Chief in U.S. to Raise Support

The Associated Presy
BOSTON — Sinn Fein's leader, Gerry Ad-
ams, has begun a two-week U.S. tour aimed at
for a peace settle-
palatable 1o Trish

Mr. Adams said Sinn Fein, the Irish Re-
publican Army’s political organization,
would consider a coalition government with
the British, who rule Northern

_But the Irish “have the intelligence and the

wit and the right to govern ourselves, whatev-
er we decide,” he said.

Senator Edward M. Kennedy, Democrat of
Massachusetts, joined Mr. Adams at a press
conference when the Sion Fein leader arrived
Saturday in Boston,

Mr. Adams and Mr. Kennedy urged Prime
Minister John Major of Britain not to get
bogged down in
fire from the IRA but to begin negotiating

Ireland.
with the group.

Siephen Savoia/The Associated Press

Boston by Mr. Kennedy.

secking a permanent cease-

Clifford Rejects Fraud Charge

By Sharon Waish
and Kim Masters
Washington: Post Service

WASHINGTON — The
missing millions from the estate
of W. Averell Harriman might
be attributable to bad business
Jjudgment but not to fraud, ac-
cording to Clark M. Clifford.

Recalling that he served with
Mr. Harriman as far back as the
Truman administyation, Mr.
Clifford called his service as a
trustee for the estate “an ac-
commodation,” something
“you do for old friends.” =

*What bothers the here is the
charge of frapd,” he said in an
inmerview. “There’s no fraud
here. That's an awfully ugly
charge thal’s not sustainable”
He added that “somebody has 2
perfect right to criticize us for

-

AMERICAN

having bad business judgment.”
Mr. Clifford said that, in any
event, no one could hold him
financially responsible in the
case, since Mr. Harrimar had
agreed that Mr. Clifford would
pot be liable for any losses in-
curred in his role as trustee, The
agreement was remewed afier
Mr. Harrimsn died, he said.
Mr. Clifford’s was
ing to a lawsuit filed by Mr.
Harriman’s hetrs against his
widow, Pamela Harriman, now
the U.S. ambassador to France,
and Mr. Clifford and other ad-

- -visers. The suit, filed last week

in federal conrt in New York,
paints a picture of trostees who
poured more than $30 million
in trust funds into ransparently
bad investments without taking
the most rudimentary precan-
tions to protect the interests of

TOPICS

When Parents Dox’t Show, Baby Sitter Stays

When a Fittsburgh couple failed to return home to their

four children, a 14-year-old baby sitter organized ber friends
into shifts. The girls didn’t tell anyone until their money ran

out after two weeks, . .

The police praised Angela Mosris and her friends Samrday
form g mebmngchﬂ ght charg«s of dz:fda;(}:l:nge
Fi . 37, wenz being sought on i -
ment. Their children, ages 2, 3, 9 and 10, were placed in foster

had been hired 1o baby-sit while the couple went 10
New Jersey because Mr. Fi found ajob installing tile
there_ She was lo be paid $75 for (hree days of care.

But the couple didn’t come home. Angela skipped school
fwafwday&ﬂmpﬁeui]ne‘flmequgmcyme%unﬁgoflg:{
friends at a pizza or organized a round-the-c!
networktodress,feedg.ndsupermead ;i:achlglmedren.___ e

The absent couple wlephoned An times in
second week, enc;p"nme saving they would be back later that
day, the police said. - .

ingela said she and her friends finally 10ld their parenis
about the children because they ran out of money for food.

“1 really love those kids and didn’t want them split up in
foster homes,” Angela said. “I feel relieved that it’s all over,
bt I feel like crying, too.”

Short Takes
It's mot getting a parking ticket in Lansing, Michigan,
lheses days.q‘i"he state capital ran out of tickets and a fresh
batch is not expected for two to three weeks. Meter maids are
using 0ld tickets, writing the new rates thereon, scratching out
the old address of the parking violations bureau and writing
in the new one. The old tickets cannot be [ed into a computer
but must be by hand. Mayor David Hollister was
not amused. “We need 10 have more long-term pianning,” he
said. -
The New Yotk ing house Charles Scribner’s Sons
has been calling itsell just Scribner’s in recent years. But
le were just as likely to misplace the apostrophe and call
iz Scribners’. A spokeswoman said, “We finally decided 10
make it just plain ‘Scribaer.””
iter keyboards

Letters were originally scrambled oa typevrit
to keep typists from going 100 fast and jamming the keys.
can't be j on the new electric and elestronic
jters, but efforts to junk the so-called QWERTY sys-
teon, named for the first six letters of the 10p line of the
keyboard, have come to nought. The New York Times says:
“The explanation seems to be simple inertia: 1f 99.44 percent
of rouch typists learn the QWERTY system they encounter
on 99.44 percent of all machines, 99 t of them don’t
want to learn a second The wide use of the computer
keyboard has apparently only helped maintain the inertiz.

. The U.S. Postal Service has issued 2 stamp honoring the
blues puitarisi Robent Jo!lu‘nﬁn.w'fh? artist who ed ‘I.II::
stamp from & photograp . Johnson out

cigarette dsngbl;g f?ﬁ: his mouth. An ad\.iPs;_m committee
had recommended (he deletion “because they didn’t want tgle

perceived as promo pos

m&s s;fokb::woman said. Bu1 a spokesman for the National
Smokers Alliance lained the decision was *“an affrost o

the more than 50 million Americans who choose 10 smoke.”
Imternational Herald Tribune

Mr. Hamriman’s children and
grandchildren.

“This case is about faithless
fiduciaries who betrayed a trust
and squandered a family’s in-
heritance,” the suit says.

The trustees and others, in 2
series of interviews, deny they
were npegligent, and they say
that the investments still have
great value and that the heirs’
motives in suing are based on a

long-standing animosity to-
ward Pamela iman.
“The heirs were deeply disap-

pomnted when their grandfather
married at age 80,” Mr. Clifford
Ssaid. .

Not in dispute is that a sub-
stantial part of one of Ameri-
ca's great fortunes — Mr. Har-
riman was the son of the
railroad magnate E. H. Harri-
man — has, at least for the
moment, been lost.

Jury Phase
Opening for

Simpson

Rewters

LOS ANGELES — A litile
more than 100 days after his
former wife was stabbed to
death, O.J. Simpson was 1o go
on trial Monday in what has
become one of the most highly
ggb;ryhdzed murder cases in U.S.

Prosecutors and defense at-
tomeys will face off in a Los
Angeles courtroom to begin the
process of picking the 12 jurors
who will decide Mr. Simpson’s
fate.

Overshadowing the start of
jury selection is the presiding
judge’s threat to pull the plug
on television coverage of ihe
trial because of what he called
false and prejudicial news re-

Mr. Simpson, 47. is ¢h
with the June 12 slayings of hi
former wife, Nicole Brown

f, 35, and a friend, Roo-
ald L. Goldman, 25. who were
found stabbed to death cutside

her Brentwood town house. He
has pleaded “absolutely 100
percent not guilty.”

Both sides have been accused
of trying the former football
star in the press, using a sieady
flow of ] to taint the views
of prospective jurors.

Infuriated by what he calied
“fabricated™ news reporis,
Judge Lance A. Ito of Superior
Court said Friday he would
convene a special hearing this
week on whether to bar one
local television station, KNBC.

Despite a denial by the prose-
cution, KNBC stood firmly be-
hind the story that angered the
judge — an aponymous rEport
that DNA tests of blood found
on socks in Simpson’s manston
had tested positive for his for-
mer wile's blood.

experts said that while
Judge Ito, who has already
barred TV coverage of jury se-
lection, has the power o make
good on his threat, his probable
tntention was 10 prod news or-
ganizations into acting with

ter restraint. )

Given the crush of pretrial
publicity, legal scholars say jury
selection will take up 10 2a
month.

Probe Finds New Spy Damage
Report Faulis Top CIA Supervisors for Ames

By Walier Pincus
Washmeton: Post Service

WASHINGTON — The
CIA inspector peneral’s investi-
gation of the confessed spy Al-
drich H. Ames has found that
the veteran counterinrefligence
officer 55 clandestine
U.S. and allied operations over
nine yvears, far more damage
thaa previously acknowledged.

ing to sources familiar
with a draft of the findings.

The 400-page classified doru-
ment. prepared under the direc-
tion of Inspector General Fred-
erick P. Hhz, a21tempis to
explain what bappened as a re-
sult of Mr. Ames's duplicity
and how the loagtime officer
was able to avoid deteciion
while supplying highly sensitive
information lo Moscow, includ-
ing the identities of more than
34 secret U.S. and allied agents,
these sources said.

The inspecior general’s re-
port puts the blame iitially on
the “almost complete indiffer-
ence of senior C1A supervisors™
who, beginning in 1986, failed
to recognize the importance of
their losses and did not put “ad-
equate resources” inio the inter-
nal search for a Soviet mole.

This broad criticism of the
cy’s highest ranks comes

when its fytere is pncertain. Itis
wracked by internal turmeoil
cansed by bodger ents, uncer-
1ainty abowt its post-Cold War

CIA previously has publicly ac-
knowledged.

Sources said that the report
could lead to the reprimanding.
early retirement or even dis-
missal of a number of impor-
Lant agency officials. Such per-

There is a cry
from Capitol Hill
for ‘heads 1o roll’

as a result of the
Ames debacle.

nission and allegations of -
cial and sexual discrimination.

Congressional critics have
become increasingly restive,
some calling for reprganization
and a few for aboliuon of the
agency. There also is a cry from
Capitol Hill for “heads to roll™
as a result of the Ames debacle.

A semior CIA official said
that the inspector general’s re-
port represented “the end-
game” in a scandal that has
“shaken this organization bhad-
Iy.” The 55 clandestine opera-
tions exposed by Mr. Ames, ac-
cording to the report, is aboult
double the number that the

sonoel actions in response to
internal crises have been ex-
tremely rare at the CIA, which
has always prided itself on a
powerful sense of team loyalty.

According to the findings in
the drafi repori. that institu-
uonal lovalty and indifferance
helped protect Mr. Ames, par-
ticularly inside the direciorate
of operations, the largest ele-
ment of the CLA whose roughly
6,000 officers manage and con-
duct clandestine activities,

For example, afier a poor
performance in Mexico, where
he showed bouts of alcoholism
and complained about nesdin
monpey, Mr. Ames was rq'ecteg
by the Latin Amperican Division
as deputy chief of station in
Bogota. Nonetheless, when he
returned to CIA headquarters
he was given 2 highly sensitive
post as chief of the counterin-
telligence branch of the Soviet
Division, where he had access
to the identities of U.S. agents.

Yeltsin Ready to Make a Pitch

He’s Aiming to Woo Businessmen During Visit to U.S.

By Alessandra Stanley
New York Times Service

MOSCOW — When Boris N.
Yeltsin visits the United States
this week, America will witness
the return of a salesman.

The Russian president aims
t0 do statesmanly things, of
course. He will address the UN
General Assembly. He will hold
8 summit meeting with Presi-
dent Bill Cliaton.

But mostly, in business meet-
ings in New York, Washington
and Seattle, Mr. Yeltsin hopes
10 persuade American execu-
tives that Russia is a blue-chip
e Fis personal charm can d

“Hi candoa
loy” smd Georei A. Satarov, a
senior aide to Mr. Yeltsin. “The
American businessmen will tefl
him whar are the necessary con-
ditions for investment, and our
president will explain that such
changes are already happen-

= -
mg.

en the Russians” mood, he
signed a declaration last week
freeing Russia from the Jack-
son-Vanik amendment, a law
passed 20 years ago 1o link the
Soviet Union’s rade privileges
to its handling of emigration.
Mr. Yeltsin considers the
amendment obsolete and deep-
ly humiliating and bas com-
plained bitterly about it.
During the visit, Mr. Yelstin
will probably also be watched
more closely than usual in Rus-
sia after his puzzling behavior
Iast month in Germany during
the final withdrawal of Russian
troops. _
Russian 1elevision showed
Mr. Yeltsin stumbling on the
steps of the Berlin City Hall
after a champagne hunch and
grabbing the conductor’s baton
for an antic at conducting
the orchestra himseff.
American businessmen in

Russia say that the investment
climate in Russia bas improved
over the last four months. “I've
aoticed a pretty significant up-
swing on fact-finding mis-
sions,” satd Peter A. Charow,
the president of the American
Chamber of Commerce in Mos-
cow.

He cited exorbitant tax rates
and constantly changing regu-
lations as some of the major
roadblocks 10 greater American
investment, issues which are on
the summit meeting agenda.

B Talks With British Leader

Mr. Yelisin spent the week-
end with Prime Minister John
Major of Britain in informal
talks touching on Bosnia, the
Commonwealth of Indepen-
dent States and Queen Eliza-
beth IT’s visit to Moscow next
month, Agence France-Presse
reported.

* POLITICAL NOTES*

Republicans Pine for a Sign From Powell

WASHINGTON — His peacemaking exploits in Hai
have reminded Republicans that Colin Powell is a hot politi-

property.

To tell the truth, they needed no reminding. They can read
the polls. Not that they expect an carly starement of interestin
the 1996 campaign from the retired general. What they long
for, what they think they deserve, is some sign. however
encoded, that he aciually is a Republican. General Powell
refuses 10 give il to them.

George Bush, his foriner commander in chief, his colleague
in the successful prosecution of the war in the Gulf. the man
he served as chairman of the Joint Chiefls of Staff, asked him.
No answer. Former S¢nator Paul Laxah of Nevada. whom he
has known well since the Reagan era, asked him, 100, Again
there was no answer.

He has made two contributions of 31,000 in the fierce
Senate campaign in Virginia, but there is no clue there, either.

who Lives in General Powell's neighborhood. and former
Governor L. Douglas Wilder, who has sinee withdrawn.

“People ask me. “What aboui Powell? ™ said Charles Black.
a Republican campaign consultant. “Great idea, 1 tell chem,
but } have a question, too: *Do you have any evidence that he
belongs 1o either party?

The widespread assumption in Washington that General
Powell is a Republican siems from his associations with
Regl_lblican presidents and the vague comservatism of his
public statements, such as his emphasis on famity values. In a
speech last week in Ashland, Ohio, he called Mr. Bush “my
beloved friend” and termed Ronald Reagan “a genius.™

But there are almost as many reasons to assume the 57-
year-old general is a Democrat. As a black man. he is
presumed to admire the Democrats’ record on civil rights. and
he has close though less well-known links to President Biil
Clinton.

Some hopeful Democrats even mention him as a possible
secretary of state in the seemingly endless speculation about
the departure of Warren M. Christopher. iNYT)

Tamer Ted Kennedy Faces a Tough Race

BOSTON — An exuberant Edward M. Kennedy was on
the campaign trail. telling the crowd about the new womoan at
his side.

“I want you 1o meel the love of my life — Victoria Reggie
Kennedy!” bellowed the 62-year-old senior senator from
Massachusetts, whose penchant for partying in the decade
between bis divorce from Joan Benneit Kennedy and his
Temarriage two years ago has been lampooned on lare-night
television.

Then, standing on 2 picnic bench, he leaned over and kissed
his wife. The crowd roared. There were approving murmurs
about Mrs. Kennedy's youth — she is 40 — her dark-haired
good looks, ber megawatt smile.

Mr. Kennedy is facing what may be his most difficult
Senate race in 32 years — recent polls show him in a virrual
dead heat with Milt Romuey, 47, a Republican millionaire.

Sunsan Stuart, a beautician. declared: “She’s brought him
right down to earth. Finally he said. “This is what it’s all
about’ I'm a Republican, but I'm going to bave to vote for
him.” (NYT)

Quote/Unquote

Kevin Chandler, a spokesman for the Minnesota Demo-
cratic Senate nominee, Ann Wynia, as President Clinton
campaigned for her over the weekend: I doubt be’s much of a
help, nor does he do any harm. but he helps raise money and
that's what we need.” t4P)

He gave only 10 the two independents: J. Marshalt Coleman, |

Moscow hopes thai recent
signs of greater economic and

political stability, and particu- | !
larly its success in reducing in- | -
flation to 5 percent a month, | |

THOUGHTFUL,

That bope is shared by thel .

will stimulate trade and help
overcome Americaps' fears of
doing business in Russia.

U.S. government. which re-
duced aid for Russia to 5850
million this vear from $2.5 bil-
lion in 1993. (S1abilitv, howev-
er. is relative: On Thursday. the
ruble dropped 5 percent agaiast
the doilar, its steepesi dive in
¢ight monins, then bounced
back 2 percent the next dav.)
“We are encouraged by signs
of stabijlization and vizor in the
Russian economy,” said a high-
ranking American official in-

volved in preparations fro thel ;
talks. “We would like 1o use the|

summit to emphasize private-
sector investment.”

To sweeten the pot, Washing-
101 is reserving nearly $3( mil-
lion of its 1994 Russian aid for
programs like the Qverseas Pri-
vate Investment Corp.. which
offers government guiranlees
to American companies that in-
vest abroad.

The American official also

said the adminisiration expect- | :

ed that nearly $1 billion in new

Americag investment in Russia | *

would be announcad during the
summit talks.

Mr. Clinton will trv to per-
suade Mr. Yeltsin of the need to
lower tariffs and to draft stron-
ger commercial legislation 10
lure investmen:. And 10 bright- l

- YET ENTERTAINING.
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® Six Alaska native corpo- |
rations 2nd the Kodiak Is-
land Borough municipality
were awarded $7.9 million
by an Alaska Svperiof
Court jury in compensation
for land and archaeological
damages caused by the
1989 Exxon Valdez oil spill.
The plantiffs had sought a
total of $120 million.

® The Coast Guard moumi-
ed an air and sea search at
Nezh Bay, Washington.
but could not find an elu-
sive oil slick reported near a
melt{']or wildlife refuge. The
spill of heavy fuel oil was
found Friday at three sites,
bur was later lost in fog.

© The wife of 2 former San
Francisco police chiel died
after smoking crack o
caine. Richard Hongisio
said his wifz, Susan Chavez
Hongisio, was found dead
several hours after leaving
their house after ap argu-
ment. She had had a history
of drug use.
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North Korea Warns
U.S. on Maneuvers

But Stqys

GENEVA — United States
and North Korea held another
round of talks Sunday on

1gyang’s nuclear activities
despite threats from North Ko-
rea to withdraw because of U.S.
naval exercises off its shores,
_ Officials from the two na-
tions met for 2 third day of
negotiations in Geneva, hours
after North Korezs Commu-

Defying His King,
Buthelezi Holds
2d Rally for Zulus

KWAMASHU, South Africa
—South Africa’s top Zuhu poli-
tician, Chief M. thu Buth-
elexd, defied his king’s ban on
Shaka Day celebrations Sunday
10 address a second rally mark-
ing the birth of their Zulu na-
tion.

Bui the rally in this battle-
weary black township, like one
addressed by Chief Buthelexi
gn et ttl:epeacdull dg-f

Langer, went o ¥

ite widespread fears of fac-

tional violence.

Gilossing over the fact that
King Goodwill Zwelithini had
canceled this year's festivities
commemorating the 19th-cen-
tury founder of the Zulu nation,
Chief Buthelezi told 15,000 sup-
porters he would fght to en-
shrive the Zulu monarchy in
South Africa’s post-apartheid
constitution.

The king canceled the cele-
brations, saying he feared for
his life after slﬁgorms of Chief
Buthelezi's tha Freedom
Party stormed the royal resi-
dence during a visit by Mr.
Mandela. the leader of the rival
African National Congress.

" the

at Talks

nist povernment denounced the
United States for what it called
“und:sgmsed'“ ised militery provoca-
A North Korean official said
that the talks were continuing
normally but that the Pyong-
yang delegation told the Amer:-
cans at the start of the session
that it was unhappy about the
naval exercises.

“The delegation expressed its
cpposition to the maneuvers
because talks and military pres-
sure do not go together,” the
official said.

Diplomatic sources close to
said they doubted that
the North Koreans would walk
out of the discussions.

The two countries began the
current round of meetings
pledping to work to reach an
accord on North Korea’s nucle-
ar pOwer program.

But both sides indicated in
briefings Saturday that there
were several hurdles to be
cleared before they could agree
on a final document.

A North Korean Foreign
Ministry spokesman said the
deployment of a US. naval
force in the Sea of Japan could
wreck the negotiations and
force to end its
freeze on most of its nuclear
power program.
ho.l‘:k have no mlen:?hn 0

talks exposed to tary
threats,” the spokesman said in
an official Korean Central
News Agency dispatch moni-

tored in Tokyo.
Diplomats said such lan-
guage was to be be-

expected be

cause a U.S. admiral had said
the naval presence could be
compared 10 pressure put on
Haiti’s military leaders to step
aside.

Sunday's first meeting of
technical experts adjourned af-
ter three hours.

Passengers covering their faces Sunday as their train passed throngh Surat, site of the

Pneumonic Plague Under Control
In Gujarat Area, New Delhi Asserts

Apence Frunce-Presse
SURAT, India — The Indjan
t said Sunday that
an outbreak of pneumonic
lague in the western city of
t was under control and it
appealed to residents to return.
But a health alert remained in
force in seven of India’s 25
states and in New Delhi as au-
thorities moved to prevent the
disease from spreading beyond
Gujarat state.
government said it had
ample medicine to bandle the
epidemic, and dismissed de-
mands that it seal off Surat or
deploy the army to stem an exo-
dus as “neither feasible nor ad-
visabie.”
. "1 can pow say the situation
in Surat is under control,”
Health Secretary M. S. Dayal
said at a press conference in
New Delhi.
Municipal officials here ech-
ocd his assertion, saying the
outbreak of plague, which has

struck in India for the first time
in 28 years, bad been checked.

The Surat chief administra-
tor, Kundan Lal, said that al-
though some new cases were

i into the state-run Civil
Hospital, the number of fatali-
tes fallen dramatically.

The Indian government bas
put the plague death toll at 44
but doctors and residents here
say several dozen more may
have died.

New Delhi on Sunday asked
Surat to set aside a 750-bed city
ho;pita] as a quarantined facili-

ty for 407 suspected plague pa-
tients and ordered a hunt for
100 victims who left the clinic
without authorization.

“No uncured people will zow
leave the hospital,™ Mr. Dayal
said, appealing to the bundreds
of thousands of people who
have fled Surat to return home.

*““This fear psychosis has to be
contained,” he said.

Some 400,000 people have

Bosnian Serbs Press Threats Against UN

Compiled by Our Staff From Disparches
SARAJEVO, Bosnia-Herze-
govina — DPBosnian Serbs
up their campaign of
inumidation against United

Nations forces on Sunday in
response 10 a2 NATO air strike
and the imposition of tighter
éﬁ.sancr.ions by the Security Coun-
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The commander of the Bos-
nian Serbian Army, General
Ratko Mladic, in a veiled threat
to the UN peacekeeping force.
said he could not take responsi-
bility for the safety of UN oper-
ations on his territory.

The main UN relief agency
said stocks of [ood in Sarajevo,

In his letter, General Mladic
said the air raid had destroyed
private houses and &
school. The United Nations
said an upoccupied Serbian
tank was hit. in what it de-
scribed as am appropriate re-
sponse to Serbian attacks that

wounded two of its peacekeep-’

where Serbian action has cut off  ers.

aid convoys and forced the UN
to suspend its air bridge, would
run out in two weeks.

General Miladic's wamning, in
a letter to the UN military com-
mander in the former Yugosla-

General Mladic said the
United Nations should not plan
any operations on the lemmitory
of the self-styled Bosnian Serbi-
an republic until it had made
clear it was a neutral force.

iled this industrial city of 2 mil-
lion, triggering fears that some
of them could be carrying the
pneumnonic plague germs.

An alert was in force in the
states of Andhra Pradesh, Kar-
patska, Maharashtra, Orissa,
Rajasthan, Utiar Pradesh and
‘West Bengal and the Indian
capital as flecing Surat resi-
dents arrived.

Trains from Gujarat, where
the epidemic has spread to a
150 kilometer (90 mile) radius
around Surat, are being fumj-

ted and travelers given anu-
iotics.

Preventive steps have been
taken in Bombay, some 270 ki-
lometers (170 miles) south of
Surat, amid reports of panic-
buying of antibictics.

In Suraz, people are walking
on the streets with noses and
mouths covered with handker-
chiefs.

M

preumonic

Sheronn Crasto/ The Assocated Pross

ic plague outbreak.

U.S. on Alert
For the Plague

New York Timez Service

NEW YORK — As part
of an effort to prevent the
spread of plague, federal
health officials plan to in-
crease surveillancs at air-
ports in the United States
toidentify any cases among

assengers coming Erom in-
ected areas of India.

Travelers will not be pre-
vented from entering the
United Staves, even if they
are ill. but officials are
working out plans on where
1o hospitalize such people if
the need arises.

Cards will be given to
travelers from the infected
areas to alert them to call a
doctor if they develop a fe-
ver or become ill, said Dr.
Duane J. Gubler, a federal
expert on plague. He em-
phasized that plague is easi-
1y treated with antibiotics if
the infection is detected
early.

. Two UN Agencies
Y At Odds on Report

Of Rwanda Killing

KIGALI, Rwanda — Two
United Nations 5 Were
at loggerheads on ay OVer
a report by the UN refugee
agency that Tutsi soldiers of the
pew Rwandan government
were systematically killing
Hurm.

The UN Rwanda Emergency
Office, which is coo!
UN operations m_dth&em
African country, sal report
lackedevidengandwasbased
on rumors.

The by the office of
the UN High Commissioner for
Refugees, “gave no physical or
forensic evidence of 1ts claims,
a UN Emergency Office

spokesman said.

“We certainly want (o sup-
this government, nol un-
dermine it with uninvestigated
rumors,” the spokesman said.
“These are sensitive allegations
made without prooi.”

The office of the UN High
Commissioner for Refugees
said in a report issued Friday in
Geneva that 2 copsultant It
hired had found a “consistent

ttern™ showing that Rwands
g:r.riotic Front soldiers, who
are mostly Tutsi, had harassed,
intimidated and killed members
of the majority Hut tribe.

The Front came 10 power in
July after 2 three-month civil
war during which hupdreds of
thousands of Tutsi were massa-
cred by the Hutu-dominated
govemment army and militia.

The High Commissioner for
Refugees said Sunday that it
stood by its report.

N Peacekeepers’ Chaos

For seven minutes — the
length of their visit to the Mu-
gunga Refugee Camp — the

BOOKS

Jaj

tranquility to chaos, The Asso-
ciat:ld l;yress reported from
Goma, Zaire.

Tokuichiro Tamazawa flew
to Goma to get a firsthand look
at the start of the first ever de-

loyment of Japanese troops
ginoe World War I} under Japa-

nese command —and to seethe .

defense minister and - ¢
his Zairian counterpart tumed

camps where 1.2 million Rwan- -

dan refugees are living.
‘What g:fe u%:lM was a flesting
H us Camp-n
E%u%sem kilometers from the
Rwandan frontier, where de-
feated Hutu soldiers live side-

by-side with civilians. But that '

scemed enough to satisfy him.

“The life of ref!
ful, calm and stab:

mazawa said after touring the -

area.

The situation was anything
but ul when the motor-
cade suddenly stopped in the
middie of the road borderiag

the camp, blocking traffic in .

both directions.

Dozens of Zairian soldiers
spilled out of their vehicles,
waving rifles at the [ew refugees
who dared to try to cross the
road. Japancse journalisis and
cameramen sprinted down the
road to caich up to the two
ministers.

The bewildered refugees.
some carrying firewood and
waler containers on their hi?s.
crowded trying 1o fig-
ure out mas happening.
“Who is that man? Is he Kore-
an, Japancse or Chinese?” one
refugee asked.

Seven minutes after they ar- -~

rived, the ministers were on the
road back tt?ll Goma.dlenwng t.ll:e
refugees still wondering who
they were, and why they had
come.

ANDERSONVILLE: The
Last Depot

By William Marvel 337 pages.
$29.95. University of Nortk Car-
olina Press.

Reviewed by
Jonathan Yardley

T HE image of the Confeder-
ate prison at Andersonville
in southwestern Georgia has
been fixed in the public mind
by two influences: the posi-Civ-
il War trial and hanging of iis
commandant, Henry Wirz. on
charges of war crimes, and the

quence of Union policy. Until
mid-1863, the combatants had
maintained an “exchange car-
tel” under which “both sides
had regularly paroled all pris-
oners and released them, pend-
ing exchange. and once that lor-
mal accounting had tzken place
the men were [ree to [fight
again.” But in 18635 the Union
withdrew from the cartel. The
ostensible reason was the Con-
federate refusal to exchan,
l‘;lack Unic;n soldiers, but the
eeper explanation appears 1o
have been a relucw.nge on the
part of Lincoln and his generals
to prolong the war (and atten-
!:la.nt Union casualties) by free-

than as a resuit of, Wirz's poli-
cies and labors.

This is in no way to minimize
the horror that was Anderson-
ville. Indeed “It’s horrible™ was
all that ao early prisoner had in
him to enter in his diary upon
first entering the prison, and in
the ensuing months scarcely
anything improved, because
whatever gains were made were
immediately canceled out by
the ever-increasing prison pop-
ulation. The stench of the place
was unbearable to those unin-
ured to iy, trash was gverywhere,
the hospital was mobbed and
filihy.

Few wartime prisoas have

Garry Wills's observation that
“only the winners decide what
were war crimes.” Marvel
makes the ol:wiousut;ut l:almof
int that in the tri
Wiz, 23 in the trials at Nurem-
burg, the victors arrogated io
themselves the power to impose
versions of justice that would
have been quite different had
they besn on the losing side.
Wirz, an imperfect man, went
to the gallows for crimes he did
noi commit.

Marvel makes a persuasive if
not irrefutable case for this in-
terpretation, and he presents it
in 2 fluid narrative. The pity is
that far more than a century
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" Haiti Could Get $350 Million

ool y. PO : :
1dy [\lH' " The Aid Is Contingent on Aristide’s Return

R . llllr By Alan Friedman Although Father Aristide’s A further $130 million of aid
Twe b T, \ Iniemationol Hevald Trbune advisers say they believe as would come from the Inter-
werg Vg 0., P PARIS — Hait is likely 1o much 2s $770 million may be American Development Bank.

= ‘receive a total of up 1o $550

needed over the next year or so,

The balance of the overall Haig

million in Rhancial aid from the
United Staies, the World Bank

" and other intemational donors
" in the pext 12 10 15 months,

American and World Bank of -

. cials said Sunday.

The aid will only be available

* once the exiled president, the
-+ Reverend Jean-Bertrand Aris-
« tide, Is returned 1o power and

teams of economists have been
sent 10 Haiti to make a detailed
study, the officials said.

Lewis Preston, president of
the World Bank, disclosed in an

%% interview that a special consul-

tative group had met in August

.- and ¢oncluded that $550 mil-
;. lior was the amount Hairti

would need (o rebuild its econo-
my.

The group, which mex in an-
ticipation of the eventual resto-

w:. ration of Father Aristide’s gov-

for picking-a fight with the Marines.” . . .

Mr, Preston noied that “the
sum of $550 million is a pretty
significant amount in propor-
uon 1o Haiti’s population of 6.7
million ™

He said the first step would
be 1o obtain 2 total of about $20
million in aid from the United
States and other wealthy donor
countries to help Haiti pay off
115 arrears on outstanding debt
owed to the World Bank, the
IMF and the Inter-American
Developrient Bank. Haili has
fallen behind on repayment of
its debts to these Institutions
since the 1991 coup that forced
Father Asistide from power.

Mr. Preston said that once
the arrears were settled, Haiti
would become eligible for new
funds, the first of which would
probably be a $25 million “re-
habilitation loan"” from the

aid packape was expected 10
come from Japan and other al-
lies of the United States.

Jan Piercy, the U_S. executive
director for the World Bank,
praised the bank for baving
worked “very closely and very
effectively with U.S. bilateral
assistance.”

Ms. Piercy said in an inter-
view that providing funds for
Haiti was “the really critical re-
quirement for anv hope of sta-
bility in that country.”

Ms. Piercy alsa said she
hoped the World Bank would
become the coordinator and
“lead player” in bejping 1o re-
build the Haitian economy in
the same way that the bank has
played a centrat role in arrang-
ing aid to the newly autono-
mous Palestinian authorities in
Jericho and the Gaza Strip.

General Cédras, rear, talking Sunday with General Shelton.

nr

(] -
iy e . ernment, included officials World Bank to finance basic  The most immediate aid 1o
EL Fu: .. .‘“".: - from the US. smment's m:!porls of fOOd. medical sup- Hait, which is the poorest
vade ency for International De- plics, spare parts and other country in the region, is in the
L R .Y “velopment, the World Bank, the §00ds that have been held back  form of more than one million
e the ‘. Intemational Monetary Fund, because of the embargo on Hai- meals a day being provided by
o . the Inter-American Develop- - the Agency for Imternational
"“ ment Bapk and aides to Father ~ The World Bank is Development. The U.S. agency
e Aristide. to move quickly 1o provide Hai- Is also expecied to stan hiring
2 The largest component of the i with about $100 million of Lhousands of Haitians for pub-
e 3550 million of expected loans interest-free credits for projects lic works projects.
;' and grants was expected to be already a]gpwrglved by its Inter-  The Clinton administration
. about $200 million from the natfonal opment Associa- is also expected to unfreeze
= Clinton administration, U.S. don. Mr. Preston said World Haiti’s U.S.-based assets, al-
O officials said. The remaining Bank officials would be sent to  though for the time being it will - ccuiaitc’ -
A Rmpee . $350 million will come from the Haiti as soon as Father Arisiide keep frozen those belonging 10 P = | ¥ 4
3 ! World Bank, the IMF, the In- retumed to power in order to the military officials who led ¥t %
g' The o, ter-American Development review the projects and then the coup against Father Aristi-
wane .. Bank and individual countries. disburse the funds. de’s government.
g Wale
' e -
FIGHT:': New Debate Over Risk and Role for Troops Follows First Combat
&t L " w e 14
i D o Ly b
- or Seni to Haiti. . ;

Seve st 0 Bacd T NI ypicalof wbat e cxpected tosee. helold |00 ) PataeSETR —
vavd, e o L) < some people that our interests are at stake NBC. r"—/"a immoBy o
P 1y ., o= there,” he said, though he stressed that a _ But the House minority whip. Newt | e Gonalves )
refipee. growing number of people see it as impor- Gingrich, said the incident underscored St
e an, tant 10 suppost democracy throughout the  Haitr's similarity to Somalia. He said he A =
PR Americas, would press for a resolution this week Jerémie ‘1‘::] £

“It helps to end buman rights violations demanding U.S. withdrawal from Haiu F S —a, petit . Port- anPrine £
—— that we find intolerable everywhere butare  “at the most rapid possible speed. it Goave ~ 8
unconscionable on our doorstep,” be said. ~ The Georgia Repuhlican, speaking on LesCa -«--—-\,E
Mr. Clinton did noi mention at the CBS, said that after the firefight the Amer-
church the violence in Cap-Haitien. But ican public does not “want to wait around | sp mies Carpbean Sea
Coaeen - the chairman of the Joint Chiefs of Staff, for ambushes and for booby traps and for |————
Lty R gcneral John M. Shatikashvili said that - all the things thal can g0 wrong.” ,
TEEE L ¢ Haitian military leader, Lientenant American troops left Somalia, another F'ﬁ;m Atisntic 0 Mies 400
General Raoul Cédras, had been flown peacekeeping mission that began weli, af- ; &1 Ocean
there Sunday and that the U.S. side was ter the loss of 44 American lives. i, . Pusdo
making it “abundantly clear™ what the  Mr. Nunp said be thought the Senate /= « Haitt g
consequences would be if there were fur-  also would vote this week 0n Setting a | “oybg et /. - /.
ther threats to U.S. troops. : “date certain™ for U.S. withdrawal. ~ ~
now know, he said in an interview He said he opposed setting a date but | Jamaica '~ .
with CBS, “what the cost to the Haitiansis  also warned against a broad mission of Caribbesn Ssa g::‘u‘::cl:n i

Other officials also'Sought 10 rémind the '
American public that' no military opera- -
tion of this sort can be risk-free.

Defense Secretary William J. Perry, who
visited Haiti on Saturday, said Sunday that
that “they have 1o
stand tall for that mission and that they

he had told U.S.
would have difficulties.”

restoring democracy {o a land that has had
-six coups in theTast seven years. =~ -
“They've pot had the ability to bave
dissenl without violence,™ he said. “They
bave had 2 very violent history. and they
have not had democracy.™
Mr. Nunn wged the deposed Haitian
president, the Reverend Jean-Bertrand
Aristide, 10 seek an immediate end 10 the

UN embargo on Haiti so that the frusira-
tions of impoverished Haitians would not
be turned on UL.S. troops.

Later Sunday, Father Aristide said he
was asking the Security Council and indi-
vidual nauons Lo remove some sanctions.

{AP, AFP)

TTALY: Fashion Indusiry Sees a Conspiracy in Timing of New Inquiry

Continged from Page 1

last week, other figures to have
paraded-before the magistrate
‘mnclude Kryria — whose real
pame is Mariuccia Mandelli —
Gianmaria Buccellati and San-
to Versace, the brother of
Gianni Versace.

Of all of them, th Mr.
Armani’s name seemed y to
strike the loudest chord-

: “Giorgio Armani is the single

ost famous designer of ready-

10-wear clothes sold at 2,000

ouﬂeutgbja;u'oss the globe.’;- La
ca newspaper sai

k2 him the king,”

“the quintessence of elegance.”

Yet, according to Mr. Ar-
mapi’s lawyer, Oreste Domin-
ioni, the designer “had 10 give

. in to the demands of the audi-

tors to pay a sum of money,”
which [alian nc;v e re-
purt at Aroun .

po'In‘ie payment was of the
latest phase of Italy’s long-run-
ping corruption scandal, in-
volving paymenis made by
businessmen to the govern-
ment’s tax mspectors in return
for favorable audits, g

The practice was apparently
widespread. In recent months a
host of business le, includ-
ing Paolo Berluscond, the broth-
er of Prime Minister Silvio Ber-
ig::pni, have been caught up in

in :

Mogzmgf those jmplicated
have said they were forced 10
pay by corrupt officials.

That the spotlight of the in-
quiry has now turned to the

fashion designers — custodians
of some national pride —
seems, though, to have pro-
duced some questions about
how and why the magistrates
strike where they do.

“I'm very worried that people
are poing to use the probes as an
excuse to slam the industry and
stop buying Italian,” said Mr.
Della Schiava at the National
Chamber of Fashion.

Such concerns seem to have
put some of the Milanese mag-

1strates on the defensive.

“We don’t just go and see
what's happening in the world
of fashion, or the world of foot-
ball, or whether barbers are gv&
ing out r receipts,” sai
grganmgrgﬁeﬁo Bolz-relll.. the
head of the investigative team
in Milan.

“We don’t move that way,”
he said in a published interview,
“We move because of precise
inputs. ¥f our curiosity leads the
Inquiry bevond a single epi-
sode, that’s another matter. The
important thing is that we don't
set our o £ Our noses inie
unexp. territory just 1o see
if there are crimesrzi' Criminals
there.”

Not everyope is convinced.
particularly about the timing of
the latest inquiries just before
the models take to the runways
to win the hearts and grders of
the 40,000 people who flock to
Milan for the Ociober shows.

“The investigations could
have started a couple of weeks
later,” said Mr. Daverio. “No
one would have run away.”

GarcurReuters

HAITTT:
| ]
- » .

10 Die in Fight

Coatinued from Page 1
General Cedras later flew 1o
Cap-Haitien with top U.S. offi-
cials aboard an American mili-
tary helicopter.

The shootout was ignited
when a Haitian military police-
man raised a Uzl automatic
weapon as he was taunted by
demnonstrators, Colonel Jones
said.

Colonel Jones gave the [irst
official account of the incident,
which he said started during a
demonstration Saturday in
which an anti-Cédras crowd be-
gan taunung men inside a po-
lice station.

The Haitian military police-
man_became increasingly agi-
tated and began to raise his sub-
machine gun, Colonel Jones
said. At that point the Marines
fired, he said.

Colonel Jones said the fire
was returned from inside the
police station and from the
crowd.

He added that it was impossi-
ble to say who fired the first
shot but that Marines are
taught 10 act when they see a
threat.

“T hope our lieutenant fired
first.” he said.

The gunbattie followed an es-
calation in temsion between
Marines and Haitian security
forces. Marine patrols had been
increased and units were given
more latitude to lake aclion
against Haitian forces follow-
ing intelligence repens thai “at-
tachés™ were planning 1o attack
Marines, the Marines said.

Earlier Saturday in Port-au-
Prince, Haitian soldiers fired
tear gas and reportedly arrested
sevesal pecple at police head-
quarters as demonstrators de-
manded the ouster of the mili-
tary leadership.

The incident came afier thou-
sands of Haitians roared ap-
proval of the U.S. intervention

n a carnival-like demonstration.

{AP. Reuters, 1FF)

With More Violence Feared,

By Douglas Farah
Washingion Pogt Senice

PORT-AU-PRINCE. Haii
~— The involvement of U.S. soi-
diers in a firefight that left 10
Haitians dead has rencwed
doubts and uncertainties about
the ill-defined nature of what
American forces can and
should do in Haiti.

The shoot-out and subse-
quent loorng that took place
Saturday and Sunday in Cap
Haitien are by far the most seri-
aus, but not the only incidents,
that have raised tensions here,
one week after U.S. troops be-
gan the occupation of Haiti,

The stated goal of the mis-
sion is to prepare the way for
the military leaders 10 leave and
for the ousted, democratically
elected president. the Reverend
Jean-Bertrand Asistide, 10 re-
tum

“We bought into a 1ot on this
thing, more than many people
realized, although thev were
warned.” an American officiz
said. "This is nmot fooling
around time anymore. Things
could get nasiy npow.”

The streeis of the capital
were calm on Sunday, but the
US. troops visibly increased
their presence, patrolling the
main arteries of the city.

At the hean of the American
dilemma is what role U.S.
troops should play in the deeply
polarized society. where the po-
lice and the army. allied with 2
tiny minority. have stymied
democratic and economic re-
forms for decades and have
ruled with brutality and guns.

In response, many in this na-
tion are likely to seck revenge
for the years of abuse. The
question is, What should the
United States do about it now
that its forces are on the
ground?

“Our mission is still net
clearly defined, and the rules of
engagement keep being rede-
fined™ one American official
said. “Now the Haitian Army
and police are furious, and what
are they likely 1o do. confront
us directly? Not likely. They
will renew their efforts against
Aristide supporters, and what
will happen then?”

Privately, American officials
express their dismay that Fa-
ther Aristide, who is stll im-
mensely popular here and re-
tains great moral authority. has
not broadcast messages into
Haili asking his followers to re-
main calm and vefrain from
taking venpeance. Although Fa-
ther Aristide has assured Amer-
ican officials in Washinglon
that there will be no retaliation,
he has not broadcast the mes-

sage o Haiti in Creole, the lan-
guage spoken by the huge ma-
Jority of Hahjans.

“He should be repeating the
message so often that there
could be virtually no one any-
where in the country that did
not at least hear the message.”
s2id one Haitian analvst who
supports Father Aristide’s re-
turn. “The broadeast should
start, and they should stzri ves-
terday.”

Adding to the confusion is
the fact that the United States

NEWS ANALYSIS

has continued 1o allow the de
faclo government. not revos-
nized by any member of the
United Nations, 1o continue to
function and broadcast sirong-
ly anti-American messages on
national television and radio.

“There is sull some refuc-
tance to take over those facili-
ties and shul that stull off,” an
American official said. "I don™t
understand why we tolerate
people going directly aguinst
U.S. interests once we have U1.S,
forces here.”

There have been numerous
olber incidents where American
officials have had 1o intervene
that did not result in deaths.

An army spokesman, Colonel
Barry Willey, said that in the
city of Gonaives, 100 kilome-

Uncertainties Mount for U.S.

ters (60 miles) north of the capx-
tal 2 group of about 1kl
Arnside supponers gethered
outside the an army headguar-
ters. He said two men. armed
with riffes, “displaved hostiie
intent" toward U.5. soldiers
and were disarmed. After the
disaeming, he said. the crowd
surged forward and stiached
the wwo, who ended up hasg
rescued by American froops
and escorted from the area.

In anether incident, an sen
group of civilians in & sfurt aree
east of the cupitel attacked
prominent pro-arnty man ac-
cused of brutality. The crowd
dragged him w an outdoor -
trine and threw him iz, Coverad
with excrement, he was hanied
out by the polive, whu had 1o
use tear gas v Jisperse the an-
arv crowd.

As the crowds grow puoere asid
more embaoldened, eams v
without an appedl by Father
Anstide 10 remain caumi. man
American officials fear il nest
victims of the viclencs vk b
protesiers seeking tevenge, ael
armed soldiers or poiwenen
like in Cap-Hatien,

One official smid, “i5 wuii ne
difficult to explain o the Amer-
fcan people why we are s
ing at the people we are sup-
posed to defend. or wis we e
defending the peupic we are
here 1o expell.”

BAVARIA: Conservatives Win

Continued from Pape 1

from 26 percent in 1990, The
environmentalist  Ailiance %0-
Greens — a potential national
coalition partner {or the Social
Democrats — barely staved in
Bavaria’s Parliament, winning
6.3 percent of the vole.

Mr. Swiber tock office in
May 1993 after Max Streibl re-
signed over an influence-ped-
dling scandal.

Sunday’s showing was the
worst in 20 vears for the Chris-
tian Social Union, which has
governed Bavaria for 32 years.

Bavaria, with 11.8 million
people, has a large farming pop-
ulation, thriving high-tech in-
dustries and an abiding conser-
vatism.

Mr. Stoiber is a fue of bind-
ing Germany toa closely 1o the
Europeun Union, and his party
was an early advocate of police
surveillance of the reconstruct-
ed Communist Party in Eastern
Germany, the Party of Demo-
cratic Socialism.

The leaders of that partyv. o
force in Eastern Germany. have

said they would support 4 Se-
cial Democrat-led coadiiion of
they suceeeded in saining seais
in the federal Parliament neat
month,

Such a possibility wouid dc-
pend on the Free Demuocray’
failing 10 return w Purhamen;
and on a strong showing by the
Alliance 90-Greens parts.,

{AF. Rextery)
® Neo-Nazi Is Uprooted

A house in southern Duen-
mark that had been boughit fur
a leading German neo-Nazi wits
abandoned Sunday. the duy af-
ter some 2000 demonsirsiors
protested against his presence,
The Associated Press reported
from Copenhagen.

Policemen pratected the in-
habitants of the house while the
twa-story building, houaht var-
lier this vear hy the head of
Germany's banned Nationalist
Front. Meinhof Schonbora,
was being emptied.

Earlier. some 2000 locad in-
habitants had Jdemonstrated
along with Danish and German
lefusts near Mr. Schinhorn's
house.

SEA: Talks on Pollution Founder Over Stormy Waters

Continued from Page 1

languape and imposed their
own nomenclature. subjecting
Koreans to appellation without
representation.

in 1928, Japan petitioned the
International Hydrographic

fzation 10 make Sea of
Japan the official name of the
sea. Since then, that has been
the accepted international term.
Even the English-lapguage
maps used by Sowth Korea's
Transportation Ministry call it
the Sea of Japan.

But all Korean-language
maps use East Sea. In a sense,
South Korea’s rejection of the
Japanese name crystallizes de-
cades of hostility and reseni-
ment between the two cultures.

For South Korean politi-
cians, Japan-bashing remains a
sure way to build support. Pres-
ident Kim Young Sam saw his
ratings <limb last fall when he
announced plans to demolish

the handsome Blue House.
Seoul’s equivalent of the White
House. The problem: It had
been built by the Japanese to
house their colonial governor.

A South Korean television
reporter, Chon Yo Ok, hit best-
seller lists here this year with a
book titled ~Japan is Nothing.”
which argues that Japan's cul-
ture is “infaniile™ in Japan,
meanwhile, an author using a
Korean pscudenym has replied
with a ponfiction book called
“The Ugly Korean.”

For all that, South Korea and
Japan have normalized diple-
matic relations, working togeth-
er on international issues such
as the North Korean nuclear
threat. A key step toward betier
relations was Japan’s formal
apology last year for forcing
Korean women to serve as sex
siaves during World War 1.

Given this warming trend, of-
ficials here say, Sourh Korea's

Foreign Ministry did not fore-
see any political problem when
the four nations sat down to
negotiate the Northwes: Pacine
Action Plan, an environmental
protection effort proposed by
the United Nations Environ-
mental Program.

But the revelation thai the
document under discussion
used the term Seu of Jupon ip-
nited a storm of critivism. “Hu-
miliating,” fumed one national
magazine. “A major diplomatic
blunder,” apreed the newspaper
Dong-A 1lbo. “Have the South
Korean negotiators forgotten
the words of their own national
anthem?™

Evidently not, Suddenly. Ko-
rea’s negatiators said they could
not discuss the UN plan unul
all reference 10 Sea of Japun
was removed. In the end. the
four nations agreed wa describe
the affected waters anly by their
latitude and longitude.

—_—
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His prepared text said that, with the
passing of Soviet power, nuclear weapons
play = “greativ changed™ role in Ameri-
can siratezy. Bui in presenting the results
of a mayor Clinton adminisiration nucle-
ar podicy review in a spuech last week,
Defense Seorstary of Defense William
Parry zot bolder and said the nuclear role
is “dramatically reduced.” It's so. The
threat now centers on polential rogue
bombs, not on real Soviet ones. The sense
of eivilizational and global endangerment
is gone. Cold War nuctear diplomacy is
only a memory. The army and Marine
Corps have been shom of these arms and
the nevy and air force clipped way back.

T us anyway. It is inconceivable that
the United Siates would actually use or
brandish the .till very luree total of 3,000-
plus weapons it intends to bave on hand
in a decads, according to a schedule of
reductions planned by the Bush adminis-
traiion and now confirmed by President
Biil Clinton. Certainly it is not possible to
imagine that the United States plans (o
use the hundreds of weapons it means to
kecp in Europe. Nor is it conceivable that
nuchesr arms would be employed against
conventional attack. a theoretical option
the administration retains. But for an
indefinite period. Mr. Perry made clear.
aucicar weapons will remain a factor.
diminished but undeniable. in American
stratezy. Essentially, the Clinton review
embruces the Bush policy.

This is a disappoiniment 1o those who

thinking Nuclear Arms

feel that the times allow an ever fuller
denuclearization of the American arsenal
and of American thinking. Al a time
when the United Staies Is pressing a glob-
al campaign to discourage other nations
from acquiring or keeping nuclear weap-
ons, for instznce. it cagnot help for
Washington to be reaffirming the value
and continuity of its own nuclear arsenal.

At the same time, however, the United
States stll has not merely the ouclear
habit bui the responsibilities of a giobal
power. The administration has reasons of
prudence not oaly to call on a lagging
Russia igd?;d;\up arf()jts earlier disarma-
ment ul to hedge against
what b?tr Perry calls the “small but real™
risk that Russia, currently with 25.000
nuclear weapons (against 15.000 in Ameri-
can hands), might again become hostile.

Meanwhile, the administraon fore-
sees further steps in arms control and
disarmament. Whether there will be
much of an emphasis on the further re-
duction of force levels and reinforcement
of mutual deterrence in a “START-3"
agreemen{ may become clearer in the
Clinton-Yeltsin summit. In any event,
there definitely will be an emphasis on
the new sirategic mantra of "IB[AS.“ or
Mutual Assured Safety: nonprolifera-
tion, controls on fissionable materials,
safety and security of weapons {“loose
nukes™) and the like. This new agenda is
urgent and laedable in its own right.

— THE WASHINGTON POST.

North’s Divisive Talents

Oliver North has two talents rarely, if
ever. combined in the same political candi-
date. He can squirt water ugh the gap
in his front teeth and sirike a target 10 feet
away. He also has a rare gifl for splitting 2
poiitical party that normally {olerates al-
most anvone identified as 2 Republican.
Mr. North is the Republican official sena-
twrial condidate in Virginia. He Faces the
Demccratic incumbent. Chades Robb.
and J. Marshall Coleman. another Repub-
lican whe is running as an independent.
But much of Republican firmament ¢an-
not abide Mr. North, including one former
president, largelv because he misled Con-
gress about the Irupn-contra aflajr. -

Ronald Reagan, who seldom ventures
inlo intra-purty politics, called Mr. North
a liar for asserting that he had directed him
to mislead Congress during the [ran-con-
tra investigaiion, Rather than support the
party’s nomic e, Senators John Warner of
Virginia, Joi» Danforth of Missouri and
John Chafes = Rhode Island have come
out for Mr. v vieman. Robert McFarlane,
Mr. Norih's ¢id bess at the National Secu-

rity Council, said of him: “He lies 1o me. to
the Congress, to the president. This is not
somebody you want in Fubhc life.”

Now along comes former President
George Bush, with a positively chirpy
note in which be offers to endorse Mr.
North and help him in any way he can.
No reservations from Mr. Bush.

Bob Dole, the Senate minortty leader. is
plainly conflicted, voting both “yes™ and
“no.” First he described Mr. North as “a
loose canmon™ who had overstepped his
avthority when be helped divert arms to
Iran to fund the contras in Nicaragua.
Then, visions of a Senate majority dancing
in his head, Mr. Dole set aside his con-
tempt and campaigned for Mr. North
Never a actor, he did so tepidly.

Ask the folks at Republican Central
what all this means and they’ll tell you that
the Republican Party is “a big tenL.™ Per-
haps. But in the year of North, that tent is
too small 10 accommeadate both those wha
wish to consort with him and those who
wish he had never appeared on the scene.

— THE NEW YORK TIMES.

An Immigration Disservice

The Immigration and Naturalization
Service is un ageacy in disarray, serving
neither its clients nor the taxpayers well.
The Clinton udministration is trying to
mzke changes. starting with the basics of
better management. But this is an agency
that needs a radical makeover.

The dual mission of the INS is a big
problem. It is a law enforcement agency
charged with catching and deporting ille-
gal aliens. It is also a service agency that
helps foreigners who come to America
legally become eligible for work and citi-
zenship. As o recent New York Times
series showed. the agency performs poor-
ly. It leaves revenues uncollected. It al-
lows filegal aliens with criminal reconds
te move ehout the country with impunity.
Tt thwarts the efforts of immigrants seek-
ing basic information. It looks the other
way when its own officials engage in
corruption. [ty inadequate compulter sys-
tens fail to sccurately record or ade-
quately muintain and update data

Though an urm of the Justice Depart-
ment. ihe INS has long been treated like
an orphan. During the 1980s pacticular-
ly. the sgepev becaume a dumping

ground for political hacks. Immigration
is considered such a losing issue that
members of Congress do not want to
serve on the co_mmii’lm that are sup-
posed to supervise the agency.

The Clinton administration is Lrving
to make some changes. [ts new commis-
sioper, Doris Meissner, has started to
reorganize the agency to make field op-
erations more accountable to headquar-
ters. At the same time, she is giving
career officials more responsibility
while trying to strengthen border con-
trols and deport more criminal aliens.

Congress bas increased the agency’s
budget for the 1995 fiscal year, in hopes'
that it will use the money to reform itself.
But rehabilitating the INS may take long-
er than public pattence will allow. Several
border states are suing the federal govern-
ment, insisting that illegal aliens are drain-
ing their resources. At the same time, legal
immigrants deserve fair and efficient treat-
menL It is time for an cutside commission
to take a hard look at the agency, with an
eye loward separaling its enforcement
from its service [unctions.

— THE NEW YORK TIMES.

Other Comment

Tasks for Clinton and Yeltsin

Russiu s becoming, if rever quite a
“normal™ power, at least a more calcula-
ble oie. So President Bill Clinton will
want to dwell [at this week’s summit] on
those areas — stemming nuclear prolif-
eration, for ¢xample — where Russia
and America can now cooperate rathey
than compete. President Boris Yeltsin
will be keen to du the same,

Frictions over Bosnia, and the
“friendly” invasion of flait, make it
harder for Mr. Clinton to tike up anoth-
er issue; Russia’s bullying of Its neigh-
bors. Nonetheless he must do so. Russia
has legitimate concerns about the secu-
rily of its borders and the fate of the 25
million or se ethnic Russians who live

beyond them. But legitimate interests do
pot excuse illegitimate means -— includ-
ing force — that Russia has used 1o
defend them. Having barged into his
neighbor’s affairs, Mr. Yeltsin claims to
be looking for ways to settle local con-
flicts, not stir them up {let alone rebuild
a Russian empire). in one place — the
disputed terntory of Nagorno-Kara-
bakh — he could demonsirate these
good intentions, but so far bas not.

Thankfully. the time is past when
rows between Russia and America
shook the world — but getting policy
toward Russia right still matters a great
deal. If his recent performance is any
guide, Mr. Clinton is anything but well-
equipped for the task,

— The Economist { London).
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U.S.-Russian Summitry: Qil and Gas Fields Loom Large

ASHINGTON — The issues of war

and peace, and oil and gas, on the
shores of the Caspian Sea loom large on the
agenda that President Bill Clinton will dis
cuss with President Boris Yeltsin at the
White House on Tuesday. On no other issucs
are Russian-U.S. differences so clear-cut

U.S. officials expect Mr. Yeltsin to re-
spond positively to Mr, Clinion’s proposals
on voluntary nuclear weapons reductions.
limiting security problems in Central Eu-
rope and improving the conditions for U.S.
investmens 2pd wade with Russia.

But the United States has become apen-
ly suspicious of Moscow's meddling in the
war between the former Soviet republics of
Armenija and Azerbaijan. And Mr. Clinton
will now be pressing Mr. Yeltsin not to
Interfere with the hopes of American com-
panies o play a major role in turning the
Caspian into an oil-producing region with
the potential to be another Kuwail,

The oil and gas reserves add ailure to
the Transcaucasia region, loug a strategic

rize for outside powers. Russia and Tur-
ey. joined in the 19th century by Britain,
bave waged a political and military strug-
e for infTuence that was christened “the
reat Game™ because of the grand
stakes, and tactics, involved.

“This has been a ceniury-long game and

now we are back In it,” Sergei Karaganov.

By Jim Hoagland

head of a foreign policy advisory board
appointed by Mr. Yelisin, savs of the de-
veloping contest between Russia and Tur-
key for allies and clients in the Central
Astan area both powers neighbor,

The Caspian oil. located in Azerbaijan,
Turkmenistan and Kazakhsian, must be
pumped out by pipeline to tankers for trans-
port io Western markets, whether
new pipelines go through Russia or Turkey,
or E=rhaps even Iran, is fikely to depend on
politics as much as economics. That is what
makes the Caspian oil queslion a proper
matter for the summit meesing.

Azerbaifan, which has suffered heavy
Iosses of men and territory in the fighting
with Armenia over the disputed territery
of Nagorno-Karabakh signed contracts
worth 38 billion with a consortium of
Wesiarn firms last Tuesday. The consor-
tizm, which includes Amoco, Pennzoil,
Unocal and British Petroleum, will pro-
vide 80 percent of the financing.

But Russiz immediately denounced the
asreemeni, which does not specifv the
pipeline route. Mr. Kammganov, in Wash-
ington to help prepare Mr. Yeltsin's visit,
siaied flatly that there was “no chance that
the deal will siick if the pipeline goes

sonth” through Turkey. “Russia i§ inter-
ested that we control the pipeline.”

This presents Mr. Clinton with a gl:hmle
mission in trying to bridge the gap between
U.S. companies. a war-shattered Azerbajjua
and a Russia that is still euonqzmcally unsia-
ble. White House officials poiri to the pres-
ence of Russian energy minister al the con-
teact signing and the fact that a Russian oil
company has 2 10 percent intercst in the
consortium as promising signs that Mr.
Yelisin can be mli:hed di;t]o. or bargained
inwo, not opposing the now,

The Wf?lp‘l‘.c Houase formally does nat take
a posilion on where the pipeline should go.
Informally. officials acknowledge they
would rather see no deal than a deal that
awarded the pipelige, the revenues it will

nerate and the control it will convey over

e region’s economic life to Iran.

“Part of the reason of developing the
Caspian oil reserves will be 1o develop un
alternative to refying so heavily on oil from
the Persian Guif.” said a Whitc House
official. “If kran controls the pipeline, we
haven’t improved things at all.”

There is no clear consensus in the ad-
ministration whether U.S. interests are
best served by supporiing 2 pipeline
through Russia, which is eager to main-
tain the economic links that tied the re-
publics of the south to Moscow, or through

Tu;!:el\;“s point, Mr. Clinton will have 10

- M.
walk 2 fine line as be at 1o coax
Yelisin into letting W Azerbaijen desl
forward without promising U.S. support lor
Russiaon the pipeline question, TERL 4o
infuriate the Turks, the influentisl U.S,

: who work with Ankara., -

which is hopi that the oil deal will nit
U.S. and British sympathy and wh
refused o host Russian troops on its soil.
Russia is encouraging Armetia, which &
winningthcwar.toholdmﬂfm‘-

ing forces rather than 10 aceept
peacekesping upits and observers that
wouldrq,qngoﬂwCunfmunSqumfy

d n in Europe. as Wa
wants, ﬁ.s.pt(f’icialsowﬂ!.mm

cow's intentions in jan and accese

the tion he has £ 3 &t

and for putting the cconomics and pofitics

of Azerbaijan on the summit agenda.
The Washington Post. :

a Washington ally ia NATO. .

Plan Now for Yeltsin’s Bitter Legacy

N EW YORK — Boris Yeltsin,
Russia’s first popularly clect-
ed president but unabashed ad-
mirer of Peter the Great, comes to
Washington this week to visit his
own most exalted enthusiast. If
their previous summit meetings
are any precedent. President Bill
Clinton will again embrace “my
friend Boris™ andrhg rla.i;n 1o be
the indispensable father of a “new
democratic and civilized Russia.™

Not many influential Russians
see Mr. Yeltsin that way any long-
er, nor are future historians likely
to do so. The “irreconcilable oppo-
sition,” 2s ultranationalists and
defiant Communists are catled,
still views him as a criminal agent
of Western powers who plotted the
breakup of the Soviet Union and
are now plundering Russia’s econ-
omy. But, more significantly. few-
er and fewer Russian democrats,
once Mr. Yeltsin's hopeful sup-
porters, see him as one of their
own. Most regard him as an in-
stinctively authoritarian leader
who has enabled the former Soviel
ruling class 1o preserve its position.
even to enrich and legalize it under
the cover of “privatization.™

Nor is Mr. Yelwsin's standing
with ordinary Russians what it
once was. In last December's
elections {or a new Parliament.
the State Duma, various anti-gov-
ernment parties look about 85
percent of the vote, even though
Mr. Yeltsin wrote the rules and
controlled television. In recent
presidential polls, he is preferred

no more than 20 pereenl of
ose surveyed. Not surprisingly,
Russian wewspapers have begun
speculating about the “death ago-
ny of the Yeltsin regime.”

It may be too early 1o write Mr.,
Yelisin's political obituary. But
already we can understand the
dapngerous consequences of his
policies, particularly those o
which the United States has been
deeply involved. My view is that
Mr. Yeltsin's legacy will not be
the promised transition to a dem-

By Stephen F. Cohen

ocratic, free-market system, or
ever 2 popular comsensus for
moving in that direction. bui a
bitterly divided nation.

Three traumatic policies bave
characterized Mr. Yelisin's use of
power and shaped Russia 10day.
In December 1991, his sudden and
surreptitious abolition of the Sovi-
et Union shattered an exceptional-
ly integrated economy while de-
priving 150 million Russians of the
only nationhood they had known.

In 1992, his attempt to impose a
Western-style market economy on
Russia by “shock therapy™ took
away the life savings of most peo-

Russian newspapers hare
begun speculating about
the ‘death agony of

the Yeltsin regime.”

ple. Largely us 4 result. while per-
haps 5 perceni to & percent of
Russians have profited fubulously,
industrial production has dropped
up to 50 percent, at least hall the
country now lives in poverty or on
the brink of it, and general health
and life expectuancy have declined
so severely thal even a pro-Yelisin
newspaper calls the shwation an
“unfolaing catastrophe.”

His third decision, the unlawful
overthrow of an clected Parlia-
ment and constitutional onder in
1993, then deall a heavy blow 10
popular democratic expectalions
initiated by President Mikhail
Gorbachev in the late 1980s.

The political fallout from those
excessive policies was predictabie
and has been corfirmed by opin-
ion polis and other sources. In
response o Mr. Yelisin's brand
of exiremism, “irreconcilable™
views, including anti-American-
ism and the charge that post-com-

munist Russia is ruled by a “crim-
inal state,” have crept acioss the
spectrum. Most Russians no long-
er believe in democratic, free-mar-
ket or other Western red
solutions; they look back on the
breakup of the Soviet Union as a
mistake or a conspiracy and want
some kind of regrouping of for-
mer Sovier republics.

Fear and loathing are spread-
ing like a cancer in this long tor-
mented, ethnically diverse coun-
try, where the question “What is
to be done? has oo ofien been
answered with “Who is guilty?”
Millions of ordinary citizens
loathe what has happened to their
nation at home and abroad. and
ask who “betrayed™ them. Un-
derstandably, the ruling elite has
begun to fear its own people. The
escalaring anxiety nses like a
specter from recent developments
%d in the Russian press.

are especially revealing.
Having broken his promise to hold
a presidential elecuon in 1994, Mr.
Yeltsin has begun looking for
ways 10 cancel the one now sched-
uled for 1996. Publicly, his asso-
ciates are offering to do it in con-
junction with the State Duma,
which is alsu up for re-election
soon, but privately they are explor-
ing “harder™ varianis as well,

Second, credible reports sug-
gest Mr. Yelisin is suppressing
evidence that the new authoritar-
ian constitution he put to the
country last December — the
Clinton administration called ita
“great democratic breakthrough™
— did not actually get the re-
quired 50 percent of eligible
voles. If true., everything Mr.
Yeltsin has done as president in
1994 also has been unlawful.

Third, a popular young gener-
al, Alexander Lebed, recently
called for a new political leader-
ship, dismissing Mr. Yeltsin as
“a minus.” When the president’s
few remaining military loyalists
tried to remove General Lebed
from his command, the general

ONDON — With the an-
nouncement of a cessation
of military activities by the
Irish Republican Army and the
commitment of their political
voice, Sinn Fein, to peaceful
and democratic means to reach
an agreement between the peo-
ple of Ireland ihat can earn the
allegiance of all our traditions,
we are now at the beginning of
a new era in freland.
That was the clearly staied
objective of my dialogue with
Gerry Adams. Since five Brilish
governments and 20,000 iroups
failed 10 stop the violence, 1
took the view that if the killing
of human beings on our streets
{:ould be ended by direct dia-
ogue, then it was wy duty 1o do
so. [ am nalura.llymgleas‘gd that
we bave achieved this first ma-
jor step toward lasting stability,
Now we must move on 1o our
next major challenge: to reach
Dioce of ah togeuner. The
piece t . e
challenge is to find common
ground between two fundamen-
tally different mind-sets, the
unionist and the nationalisL
The unionist mind-get, based
largely in the Protestant popula-
tion of Northern Ireland, is akin
to that of the Afrikaner who
believes that, surrounded by
hastility that is real or apparent.
the only way to protect his peo-
ple is to concentrate power in
their own hands to the exclusion
of all others, That approach is
not only doomed to encourage
widespread discrimipation and
conflict but is unsustainable,
Nor does it do justice to the
unfonist tradition. The union-
@stsu of Noslhe{nmh_'elahnd_ are
justly proud of their herita
and their contribution to ug;
world. As many as 11 American
residents came of their stock.
g‘hcy number captains of indus.
try and colenial goveraors
thetr great men. They see
themselves as a pragmatic,
bardheaded. straight-latking,
skeptical, robust people and

A New Era for Ireland Opens at Last

By John Hume

there is much in their history to
Jjustify their view.

But the negative impact of
their laager mentality has tend-
ed to dry up their creativity and
paralyze their political talents.
The time has come for them to
believe in themselves as their
own best tors in a future
shared with the rest of the peo-
ple of Ireland. They must realize

that because of their geografhy
and their numbers, the problem
cannot be solved without them.
Their true interest depends pre-
cisely on the exercise of thei
uaditional gifis of self-confi-
dence and seif-reliance. Let them
Gaging in the pelical proces of
gaging in process
dialoggue and consensus building.
The nationalist mind-set has
traditionally relied less on the
discipline of its people and more
on its commitrent io the temxito-
ry of Ireland. “This is our land,
and you unifonisls are 3 minority
and you canoot mus taking it
over” can fairly sum it up.
But Irish nationalism bas grown
in its complexity, and it accepts
that unity is not a texritorial ob-
jective but one l.ll.ai.1 inmlvﬁngh
ple. It is people who have Is
and not temmitosy. A divided peo-
g;e cam only be l;;oug:t together
t. If coercion en-
m:g those divisions, only di-
alogue can bridge them. .
In my whole approach to this
process, 1 have been strongly
inspired by both my European
experience and my contact with
the United States. The Europe-
an Union is the greatest testa-
ment to the resolution of con-
flict. After one of the bloodiest
conflicts in history, which left
35 million dead across our con-
tinent a mere 50 years ago, Eu-
ropeans are engaged in a level of
cooperation 5o intense it. has
blurred the traditional bounds
of sovereignty. The political sys-
tem of the United States com-

mands the loyalty of citizens de-
spite the diversity of their ethnic
makeup and experiences. And
each U.S. citizen carries in the
small change n his or her pock-
et the maxim that holds the
country together: e pluribus
unum, from many we are one.
We in Ireland are engaged in
a process that seeks to give reali-
ty to this most profound truth.
We must create by agreement,
as was done in postwar Eurgpe,
institutions that our di-
versity but allow us also to work
our substantial economic
ground Logether —and by s]pill-
1ng our sweat and not our blood
to begin our healing process. If
that happens, a new Ireland will
evolve, and ;l;e mOddﬁlle that
emerges may be very different
from the models of the past. It
will be ba:;l :ﬂ. mex;t and
CAn earn ance o
ple from ail omet?adiﬁons.peo-
While we work for political
agreement, we should also work
together to build our counmy
economically, concentrating on
areas of higher nnemployment
in the North o0 that the positive
bn:ru.lm Olf the peace process can
visible 1c young people, We
must give them hope and belief
in the constitutional process.
We must plan to give them the

?gpormnity {0 camn a living in
e land of their birth and to
coniribute to its development.
My , and it is a confident
hope, is the fast approach-
ing 21st century will be the first
century in our island in
wbiggy the evil genins o?l;::g!gust
and violence will be [inally laid
al?lmda.nd politics z:ilm_e —in
s dynamism ap
will direct the affairs ovll'gglrl of
the people of Ireland.

The writer, a memnber of the
British Parlianent and the Euro-
pean Parliament, is leader of the
Social Democratic and Labor
Party of Northern Ireland, He
contributed this comment 10 The
Washington Paost,

hinted that he might inspirg a
mutiny or undertake a personal
bid for the leadership. Mr. Yelt-
sin immediately retreated, prais-
ing the general’s “great role”™ in
keeping things “under control.™

All three episodes reflect a
growing dread of powerlessness
and retribution in the Yeltsin
camp. No Russian or Soviet lead-
er has ever [eft power voluntarily.
Given the traumas he has inflict-
ed on the country, it is easy 10
understand why Mr. Yeltsin may
not want to be the first. Having
ruled mostly by decree (some
2,300 in 1993 alone), without or
in open defiance of parliaments,
constitutions and laws, having set
the precedent of a political trial
against the Communist Party in
199Z and then used tanks to im-
prison his own former allies last
year, and having tolerated finan-
cial scams that victimized mil-
lions of small investors while em-
hrac]ing hige;‘lie;fel associales
widely suspec corruption. a
powerless Yeltsin would risk be-
coming the targer of any vengeful
politics that ensued.

Alarmed and divided, Mr.
Yeitsin’s inner circle is giving him
conflicting advice. One faction is
urging an m:tlgeprsidenﬁal elec-
tion before economic crisis
gets even worse and the opposi-
tion finally finds a candidate who
can at least equal Mr. Yelisin's
lowly ratings in the polls. The
ather group wants kim 2o shed all
such remmants of democratic “10-
manticism™ and become a fully
authoritarian leader: a “Russian,
Pinochet,” as General Lebed and
cven many pro-Yelisin “demo-
crais” are calling for.

Some Russian analysts doubt
that anyone involved in the deci-
sions to aboljsh the Soviet Union,
launch shock therapy or assault

Parliament could be re-elect-
ed. If- that js correct, truly demo-
cratic elections would oust most

Yeltsinites from . But their
hard-line rivals

are unpopu-~
Iarandunconfidenl.pu_-tgr?%“e

Mr. Yeltsin’s breakup
of the union. Morcover, many
anti-Yelisin oppositionists who
won seats in the State Duma have
shown little interest in investigat-
ing the t voting results and
may .go with his offer to
both scheduled elections.

change its policy toward Russia
before it is too late? That policy, a

ship"basega;tnu:mpcmaadetoms-
{lgrsmfaﬂed, becoming li.ule o
more
than zealous cheerdeading for a
leader whose polarizing legacy
may far igh any good he has
done. Without 2 more ecumenical
it R e
or m t-
sin i OrdoeeAmmupo?t-pre-
fer a Russian Pinochet? .

Thewriter, a fessor o iti
and Russian mprqf at me;_mbnz
University, contributed this to the
International Herald Tritnme.

IN OUR PAGES: 100, 75 AND 50 YEARS AGO

1894: Zola the Unholy

LOURDES — M. Zola’s last
novel has been placed on the Jn-
dex Expuwrgatorius: which means
that according to canon law the
work ought to be withdrawn from
Circulation by the author, copies
of it destroyed by these who have
any, and the edition torn up. The
author may be excommunicated if
he does not submit. Henceforth all
those of the faithful who read the
book are in a state of moztal sin,

1919: Rail Strike Talks

LONDON — The strike situa-
tion on the British railways has
Cleared up somewhat during the
past twenty-four hours, and the
imminence of a tie-up of trans-
portation is not so appareni.
Representatives of the Railway-
meas Union met to-day [Sept.
25] with Sir Eric Geddes. Imme-
diately at the close of this confer-
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1944: British Advamos ~ I:. T -
LONDON — [From our New y ~ - =
York edition:] British pari-- * . -
troapers cut off for eight daysin ; * :
mmqaﬁaﬁd ' T. - %
ve waged one of the . .:,'*-.. - - T
Dake it posbis e Lo €Y, i
i or Lisytenant o
Geaeral C. Dempsey- }'m, o
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iz oo o CAPSTAL MARKETS . Singapore
SRR Market Discounts Soros P Fund 24P
— - New Float; ariet countis doros rroperty r'u
ok ... Ixew I'loating-hate bon 5 .
By s S By Leslie Eaton Trust, named after Mr, Soros's [lagshi i
L s X oy L . gship mosL real esiate companies trade at a
ol ; Shows German FleXibi]i New York Times Servee Quantum Fund, discount to their net assets.”
B, S NEW YORK — When Georee Soros | Mr. Reichmann is no longer involved ~ But Mr. Soros's funds are famous for .
Shsazns . . and Paul Reichmann teamed up last year 10 Quantum Realty's daily operations. trading at a sieep premivm to the value of awn S
RN . By Carl Gewiriz . to run a real estate fund, they raised thoush be remains nonexecuuve chair- their holdings; the flagship Quantum
— Interanona Horal Triven Th.ls Week Some exchrows — and & ot ¢ hapes. Man of the fund’s manager, Reichmann  Fund itself, which takes big bets in stocks,
skt < ARIS — For the first time since unification four years ago. Mr. Soros, after all, was the man with 'erRational, which has had three t.:hxef bonds, and currencies, maintained a dou- FO 4 Markets
e the government this week will offer investors long- p ~ executives in as many months. “Every- ble-digit premium even afier Mr. Soros Te'gn
term bonds with 3 floating i - Irternacenal Herakd Trnbune the golden touch. the trader who in 1992 boqy's buzzing about it said one real  acknowledged he lost $600 milli . v
arc: Sopon lsaa oamlil]m':Ml rate rather than a fixed PARIS —This week promises | made more than S billion by betting .7 execui.i\gre Feb. 14 because of  bad b mon ey Become Ekglble
WL ey Boee A'm‘“'ys > agreed that it was a smari move aimed 3t 1, e 5 difficult one for thedollar | against Europe's central banks. 1 ] Vot recently. O o Roits. o
i reaching the mismaich between investor preferences for 4 bond e ) Mr. Reichm he other hand nvestors may have soured on the fund, Until recently, Quanum Reatty had F I
o + short-term exposure with the government’s need for long-term 21d bond markets in the Uruted . fecamann, on e otner Nane,  Iis share price, which is set by a dealerin  followed that pariern, generally wrading or Invesimenis
o _ - funds. They also see it designed 1o calm fears about an imminent Staies and in Eurcpe, which | was the visionary who led Olvmpia & [ondon, has ambled more than 22 per- at a premium. sometimes a large one. . .
h.!j-ﬂ Y " . ) * .increase in inm‘ lﬂ_.lﬂs. takes its cue from New Yﬂrk. \'Orﬁ]??e:}ogsr:;elnts .Ltd.lmll? ban PI- cenl from its Peak .i.ll early Janua_ry_ far AL !;ml's(., in St‘.'ptembﬂ' ]993. the deal- B_V M.lChaCl R!Chal'dsoﬂ
e < o Even more reassuring was last week's announcement of Germa-, ~ The main event will be the “Yih q &1‘““3.“ w ?‘f E'EP“F more (han the British stock market's 12 er's bid had briefly hovered just below Fncernational Herald Tribuns
‘al ny's borrowing requirement for the fourth quarter: abont 45 billion meeting Tuesday of the Federa] | & psed under the weight of London's  percent decline in the same streich. net-asset value. But since May, the bid SINGAPORE — In a move
! gy .+ Deutsche marks ($29 billion), significantly below the levels thathad Reserve Board's policymaking lhcm‘”y wmﬁs‘l“e'@mf;;iw'ﬁffc‘} Mr. Soros’s funds are not listed on has been sinking steadily, while the net to suwengthen its posilion as an
RO - % been rumored to be potentially destabilizing, panel, who will be looking at M,?‘fkn:x :o run ; ogo\::guf dre chacl  stock exchanges. but are boughtand sold  asset value has remained fairly steady. Asian financial center and in-
oy, ' The deails of the financin the need 1o raise U.S. interest el ad ua ... by a small group of friendly dealers. Quantum Realty’s recent discount “is | Vvest more of its surplus savings
T " calendar — specifying type 0% rates for the sixth time this year. But the partnership was also widely “Even more surprising, perhaps, is that  a significant event in the way the whole | overseas, Singapore will take a
. "L ent, maturity g5 well Gmy’s offer of Whatever the outcome. it hailed as a sign that commercial real (y,3n)um Realty’s London dealer, Edgar  empire funciions.” said the head of a series of sleps over the next few
w expected size — was new a.nag floati . 100kS 10 be 2 no-win situation | CSLAic might be recovering from the bru-  ggaire & Co.. is bidding less for the larpe money management firm. years 1o encourage develop-
ol — ® welcomed as providing a needed 1 02LIDE-Tate bondsisa ;o he dollar., ﬁﬂm ’:f":‘;; ‘Ihgas‘og"-‘“w the over-  chares than Quaniwm Realty says they  The new head of Quantum Realty's | Ment of fund management and
= trpsparency for he mucket. - pragmatic solution to Analysis sgreed that an ab- | It an investor as canny as Mr. Soros fund's holdings. Last week. the fund's s teas Rels Bonae Loterasiions) migy | The measures. atnounced ov-
The ‘_':’aﬁ“al decision 'l‘;ds‘:g a financi roblem. sence of Fed action this week | wag swooping in to snap up office build-  pet-asset va]ugc's-was reported as about have locked like it was in some urmoil | ©F the weekend by Lee Kuan
Moating paper, expec cng p! would fail to soothe fears thata | ings, maybe there was hope even for all  $135 a share, but the dealer bid just $121.  but he said the succession of executives Yew, Singapore’s senjor minist-

be a 10-year issue of 10 billion

P

the government’s need.”

rates, investors get an asset

ing in A are

. €y sectors, apart from the yen.

bends. Lead were

DM with interest most likely at a quarter-point below the Frankfurt

interbank offered rate, “should ot be interpreted as a sign of

weakness," said Richard Reid of Union Bank of Switzerland. “It's a
tic solution to a financing problem.

) eTe is 0o shortage of savings

is a mismatch between the high-liquidity preference of savers and

m Germany.” he said, “but there

With the coupoa regularly recalculated in line with monev-market
T that incorporates the essential features of
a shorl-term Instrument, while the government gets iis money for 10
years. Money-market funds, which were authorized to begin operat-
ugust, are expected to be large buyers
Guido Barthels at I. P. Morgan & Co. said the move demonstrat-
ed the government’s conviction that long-term rates were headed
lower. “If bond yields were expected 1o stabilize or go on rising, the
government cbvionsly would sell fixed-coupon paper now. 1 inter-
, pret the decision to issue floating-rate paper 2s an indication that
+ the Finance Ministry thinks vields will be declining and thar fixed-
rate paper can be sold later at lower cost.™
A fixed-coupon, 10-year bond would be difficult to sell in the
* current market enviromment, analysts said. This goes for all curren-

of such paper.

The World Bank last week sold $1.5 billion of five-year global

to have bought back almost a

guan.:r of the issue 10 hold the yield steady at the offering spread of

o inlemational Herald Tribune
: .o . World Stock Index, composed
Y. L oo of 280 inlemationally investable
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tghtening of monetary policy
was imminent. Look for “a fur-
ther bout of weakness for the
dollar and U.S. bonds if the Fed
fails to act,” said Joanne Perez
at Banque Indosuez.

Bul raising rates so soon after
last month’s half-point increase
“carries some risk of conveying
the mistaken notion that the
Fed is trying to torpedo growth
or that officials fear a worse
inflation threat than in fact ap-
pears likely,” said analysts a1
Salomon Brothers Inc. in New
York. They were convinced
U.S. interest rates would rise in
coming months.

The Friday deadline for U.S.-
Japanese trade talks also will be
an important day for the cur-
rency market. Washington has
threalered to impose trade
sanctions if the 1alks fail.
“While markets may have little

never aitracted tenamts.

those glass-walled structures that have

_Recently. however. there have been
signs thal sailing has not bezo smovth
for the $525 mullion Quanium Reaity

a 10 percent discount.

Matthew Wilson, head of finance and
administration for Edgar Astaire, said
that Quantum Realty was trading at a
discount “because it is in real estate;

“was not as disorganized as it appeared.”

As for the rumors that Mr. Soros and
Mr. Reichmanp have had a falling out.
Mr. Schwartz said he bad heard them but
refused Lo comment.

Germany Wary of Plans for IMF Aid

Bloombery Business News

FRANKFURT —Germany,
which has long urged other
countries 10 help former Com-
munist countries onto their feet,
now finds itsell complaining
that such assistance could be
nncomfortably inflationary.

In particular, the German
central baok is worried by a plan
by senior International Mone-
tary Fund member siates to pro-
vide increasad capital to the for-
mer Communist bloc in the form

spicuous corner of the financial
world. But the looming debate
between the Bundesbank and its
major counterparis promises Lo
thrust SDRs inio the spottizht at
the IMF annual meeting, which
is to start Wednesday in Madrid.

At issue flor the Bundeshank
is the inflationary impact of a
large injection of marks into the
world mooctary system.

Although the Bundeshank
may well farce other countries

ual roughly 82 billion Deut-
sche marks {353.66 billion).

Only a portion of this
amocunt would actually be con-
verted into marks, but many in
the Bundesbank worry about
the consequences.

“in view of the abundance of
international liquidity, I see no
point in tzking artificial mea-
sures to add even more (o global
liquidity,” Bundesbank Presi-
dent Hans Tietmever said earli-
er this month.

Economists said that two in-
terrelated factors are leaving the
Bundesbank unhappy about the
prospect of new SDRs.

First is the notion that the
Bundesbank does mot favor
greater world liquidity. The
bank feels there is enough mon-
ey 1o meel the world’s needs
and fears an increase would
lead to higher global infTation
that no country, including Ger-
many, could avoid.

A second aspect of SDR cre-
ation is that many of those
SDRs could be converted to
marks, making it hard for the
Bundesbank to keep a2 grip on
its money supply. Seme econo-
mists say the mark share could
total more than 20 percent of
the SDR issue.

ﬁwf 'l%e:ea Develz:lz:wgagks:s ﬂpecwdn:op:cpﬁrﬁsw mﬁofthmg: fﬁ:r??; of Special Drawing Rights. to compromise on how many
million of five-year global bonds. Not only is the size smaller, but  still scope for them to be disap- bage%R:ﬁ mzﬂg Lﬁ‘;“;ﬁ"ﬂ' gggj ‘i;'igefsm-um;]gf '13;
See BONDS, Page 9 See DOLLAR, Page9  have long occupied an incon- about 36 billion SDRs. would
[r— e
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bankrupt and 1ax evasion.

rganized
getting hold of money he ransferred abroad.

Mr. Schneider's lawyers say they have had
no conlact with their client in months.

A spokesman for the Frankfurt prosecutor’s
office. however. which is coordinating the
search, said Mr. Schneider had “Ieft a track™ a
few weeks back. Iranian opposition figures in
Bonn have suggested he was holed up in [ran

The developer has been charged with credit
fraud, document falsification. looting his com-
panies when he knew they were about 10 go

Why Is This Man Missing?

Was Jiirgen Schneider, the German develop-
er whose disappeuarance left banks halding 5
billion Deutsche marks ($3.23 billion) in bad
debt, himself the victim of foul play?

In the latest twist of this mystery, Mr.
Schneider’s lawyers have asked federal investi-
gators to conduct a handwriting analysisy of
letters that entrusted thern with control of his
affairs before he disappeared around Easter.

Rumors suggest Mr. Schneider could be
either dead or the unwilling
ized crime or terrorist interests set on

accomplice of

if they traded poepular stock in small loas,
don’t think the 3-DM sharz will contribute to
the popularization of equities. but 1'd wel-
come it if it did,™ he said.

Bul as trade in Volksaklien stumbles, com-
panies are lining up to issue ihe diseount
shares. Daimler-Benz AG. Allianz AG Hold-
ing. Bayer AG and Deutsche Bunk AG are
considering the issue of 5 DM shares and
Schering AG. the pharmaceuticals company.,
plans to convert all of it outsianding shares
to Volksakuen at its next annual meeting.

VesLOTS.

134.83137.75

People’s Stock Missing Its Market
Germans are perplexed at the advent of the
Volksaktie, or people’s stock, the nominal val-
ve of which is 5 DM rather than the usual 50.
Such inexpensive shares in Fielmann AG.
Europe's largest optician and the first 10 test
the tool, were orignally offered only in blocks
of 50 or 100 shares, making it unappealing for
small invesiors. Although Fielmann stock can
now be bought and sold individuallv at a daily
fixed price, most banks and brokers refuse to
trade 1t in stnall lots at variable prices.
Martin Kohlhanssen, chairman of Com-
merzbank AG. said banks would lose money

French
the D

Missing Out on Money Funds

Rolf Breuer, cheirman of the supervisary
board of Deutsche Borse AG, recently ac-
cused the Bundesbank of undermining Ger-
many's financial atiractiveness 1o {oreign in-

Mr. Breuer said the Bundesbank has done
Frankfuri a disservice by seeking to limii the
expected success of money market funpds.
which became legal on Aug. 1. The Bundes-
bank recently announced it would discontin-
ue a2 kind of short-term povernment security
in which the funds were expected to invest
heavily in order to avoid encouraging a trend
1o short-term maturities.

The result is that German monev market
funds “will buy the shon-term debt of the
vernment, the Belgian government.
government and every other
ment of this world, ultimately financting our
European friends,” be said.

There is “no rational reason”™ the Finance
Ministry and Bundesbank should not bhelp the
short end of the German government debi
market 10 develop, he said.
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LOREAL
EXTRAORDINARY GENERAL MEETING

Further to the Board of Directors’ press relaase of 18 August 1994, an Extraordi-
nary General Meeting of Shareholders cf L'OREAL S.A. was held at Clichy on
Thursday, 22 September 1384, chaired bty Mr Lindsay OWEN-JONES, Chzir-

man and Chief Executive Officer,

Having exceeded the quorum of a third of the shares with voting rights, the
Meeting was able 1o vote on the proposed rasoiutons on the agenda.

The sharehalders widely approved the proposed transier by GESPARAL to
L'OREAL of shares representing 51.16 % of the issued capiial of COSMAIR inc
USA and 29.63% of the issued capital of COSMAIR CANADA Inc.

NESTLE will now sell to L'OREAL . for cash, its remairing shares in COSMAIR
Inc. USA and COSMAIR CANADA Inc. together with its shares in LORSA-

FAGEL (Swilzeriand) and PRQCASA (Spain).

L'OREAL wili therefore own 100% of COSMAIR Inc. USA and LORSA-FAGEL,
72.63% of COSMAIR CANADA Inc. and 49% of PROCASA.

These acquisitions will pravide a stronger basis for the Group's international
development by reinforcing s positions in two of the major markets in the world,

North America and Western Europe.

ELY LRI LI P

For further information, please consult your bank, stockbroker or financlal
institution as well as your usual newspapers. More deiails can be obtained by
writing to the Buginess Information and Investor Relations Director, L'OREAL,
31 rue Martre, 92117 Clichy, France. Fax. {33-1) 47 56 80 02.

U.S. Seeks “Social Contract’

To Upgrade

By Frank Swoboda
Washungton Pust Servier

WASHINGTON — Labhor
Secretary Robert B. Reich won-
ders if the cost of being economi-
<ally comnpetitive is too high if it
means a reduced standard of Liv-
fng for middle-class Americans.

“The core mwaning of com-
petitivencss has got to be im-
proved living standards for
Americans,” he said in a week-
end interview.”Il we have eco-
nomic growth and most Ameri-
cans don’t enjoy it, we're not
succeeding as an economy.”

Mr. Reich is beginning a
campaign for what he calls a
“new social contract™ between
business, povernment and citi-
zens 10 help millions of Ameri-
cans in the “anxious class™ sur-
virvedin today’s economic order
of downsizing, re-engineerin
and global ::orn[.uer.il:iozII i

Worker Skills

Mr. Reich plans W outline the
government’s position in three
speeches, beginning with an ad-
dress on the proper role of busi-
ness to the National Alliance of
Business in Dallas on Tuesday.

Certainly, not everyone is do-
ing poorly in the current recov-
ery. More than 2 million jobs
have been created during the
past two years, but 8 million are
unemployed and 4 million oth-
ers are working part-time but
want full-time jobs.

Mr. Reich noted the paradox
of an economy that has s0 many
people unemployed while Wall
Street frets about the possibility
of inflation vising because of
tight labor marke1s and a short-
age of skilled labor.

He said the government
would like to see companies
within various industries share
the costs of basic-skill training,

er. will greatly enlarge the am-
ount of Singapore capital avail-
able for ioreign investment and
artract international financial in-
stitutions, bankers said Sunday.

Mr. Lee indicated the pool of
money available by th= end of
the decade for private-sector
management as a result of the
reforms could be 80 billion Sin-
gapore dollars ($54.1 billion).

The money will come from
the country’s compulsory sav-
ings plan, known as the Central
Provident Fund, and from state
agencies, utilities and govern-
ment-linked companies.

Largely as a result of the
fund, Singapore has 2 national
savings rate of about 46 percent
of its gross national product,
one of the highest levels in the
world.

Governmeni-controfled stat-
utory boards have accumulated
significant financial surpluses
and have not had 0 tum o the
private sector for capital in a
major way.

However, Mr. Lec said Satur-
day that “comfortable in-house
loan arrangements™ would not
help povernment officials and
executives of government-
linked firms “sharpen their
sense for opportunities and in-
novation, which is necessary for
a successful financial center.”

For some time, members of
the central fund have been al-
lowed 1o buv shares in certain
Singapore companies. Slariing
in January, rules will be altered
to allow them to invest in foreign
stocks and bonds through ap-
proved umit wusts and fund
management accounts.

Initzally, investments will be
confined to foreign shares and
bonds traded on the Singapore
stock exchange and to selected
regional markets. such as Ma-
laysia, Thailand, Hong Kong,
South Korea and Taiwan.

Bur Mr. Lee said that begin-
ning in January 1999, the scope
would be widened to include
capital markets outside Asia,
such as the United Siates, Ger-
many and Japan.

Limits on investments de-
nominated in foreign currencies,
which will be set at 20 percent of
the value of a fund are to be
raised to 50 percent by 1999.

OMEGA

The sign of excellence

Omega Seamaster. Self-winding
chronometer in 18 k gold and steel,

water-resistant to 120 m/400 f.

Swiss made since 184i8.
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New International Bond Issues

Compiled by Poul Floren

share. Fees 2%, [Dorwa Europe }

SHORT COVER
Israel Lifts Interest Rates

JERUSALEM {Combined Dispatches) — The central bank of
Israel said Sunday it was raising its interest rates 1.5 percentage
points to battle double-digit inflation.

For the second comsecutive month, the government raised the
basic lending rate to commercial banks by 1.5 percentage poinis.
bringing the rate it will charge at monetary tenders in October to
15.5 percent.

“It was necessary to raise interest rates because we have a heated
ecopomy,” said Jagob Frenkel, a povemor of the Bank of Israel.

But some analysts said that monetary policy alone would not be
enough 1o lower inflation, which is ronming at an annual rate of
14.5 percent. (Reuters, Bloomberg)

No Progress in Trade Talks

TOKYO (Reuters) — Japanese trade negotiators are privately
pessimistic about the framework trade talks with the United
States and think ‘Washington will move toward sanctions, the
Kyodo news agency reported Sunday.

The agency said 1t had obtained internal Japanese government
papers that said officials thought the two countries were a long
way apart on basic issues, making it hard to reach an agreement by
aUSA deadline Fraiday. .

in Washington, Mickey Kantor, the U.S. trade representative.
and Foreign Minister Yohei Kone of Japan anmounced no agree-
ment after talks Saturday on access to Japanese markets. But
nepotiators agreed to make a midweek attempt to resolve the
dispute, even though few of them expected a breakthrough vatil
closer to the deadlne,

OPEC Aims for $18 1o $22 Oil Price

DOHA, Qatar (AFP) — Members of the Organization of
Petroleum Exporting Countries should a’m for a price of §18 to
522 a barrel over %he next three yvears, the OPEC president,
Abdullzh Badri, said Sunday. ) )

Mr. Badri, who is also the oil minster of Libya, did not explain
why the price target differed from OPEC’s benchmark price of 521,
sct in 1990 but never reached because of the weak oil market.

“OPEC countries respect their production quotas but the bench-
mark price is a long way from being reached,” Mr. Badri said aftera
meeting with Abdallah Attia, the energy minister of Qatar.

Manufactarers Ask Fed Not to Raise Rates

vestmenL

DOLLAR: 4 Tough Week 4head

Continped from Page 7

"pointed,” said Mark Cliffe at

Midland Bank in London.

“A further decline in both
U.S. bonds and the dollar could
?hot be more badly tlimed from

e perspective of Japanese in-
vestors,” Mr. Cliffe said.

October is the stan of the sec-
ond half of Japan's financial
year and is traditionally a busy
month for buying foreign bonds,
he said.

Joe Prendergast, an analyst at
Paribas Ltd. in London, said
that even a trade agreement was
unlikely to lift the dollar.

The United States said last
week that its trade deficit with
Japan widened to $5.67 billion
in July from $5.52 billion in June

and accounted for half of the
overall deficiL

Noting the expansion of the
U.S. trade deficit with Japan,
Mr. Prendergast sard that “until
there is some clear indication
that the trade balance is actually
tumning. there will be limited
confidence in the dollar’s upside
potential agpinst the yen. As
such, the susiainability of any
dollar rally on a partial trade
deal will be questionable.™

His ag:liloe is 10 sell the dollar
orn any rally against the yen or
the Deutsche mark. “The risk
remains for a further blowout
to the downside for the dollar
versus the mark, though this
will most likely have 1o wait
until after the German elections
oo Oct. 16"

— CARL GEWIRTZ

BONDS: 4 Pragmatic Solution

Continued from Page 7

the spread over the U.S. bench-
mark is likely 1o be 85 basis
points — a level expected to
atiract yield-hungry investors.

Lebanon will offer its first
issue this week. lts three-year
paper., expected to total ai least
S“:gg million, will be priced to
yield at least 325 basis points
over benchmark rates.

U.S. Fund Says
Swedish Debis

Argenlina, in its first appear-
ance in the lira markel, in-
treased its three-year issue to
300 billion lire from the initially
indicared 250 billion lire thanks
1o the 13.83 percent vield. Ar-
gentina is preparing 10 tap the
dollar market with a $500 mil-
lion global issue.

Evromaris
A% ¢ Glance

Eurobond Yiolds

discouraging borrowing in a na-
tion (hat runs on credit.

The argument is that short-
ages of labor and of production
capacity will force manufactur-
&5 to raise wages to obtain
skilled workers and that the
higher wapes will force busi
nesses to raise prices sharply.

"We have no strains on ca-
pacity, and there is certainly™
no strong demand for wage in-
creases, said Tracy O'Rourke,
the newly elected chairman of
the association,

For his company, Variar As-
sociates Inc., which mszkes ma-
chinery for semiconductor man-
ufacturing, he said, *Our orders
For this machinery will be up 100
percent this year, bul every order
isad L Over pricss.”

Exl;.gcﬁlg]:ions ml? Wall Street

of a rate increase have played a
role in the steady decline of
stock prices in recent days and
in the upward pressure on inter-
est rales in the bond market,

The yicld on the benchmark
30-year Treasury bond closed at
7.79 percent on Friday. up from
7.78 percent, as the price Fell
4/32 point.

Pressure on bond prices also
stemed from the rising gold
prices, which touched 3400 an
ounce on FPriday in New York,
fueling inflation and rate con-
cernS.

Citing surprising strength in
the ULS. industrial sector, ana-
lysts on Fnday said the Fed
neaded to deal with inflation
pressures without delay and
would raise the funds and dis-
count rates by 50 basis points.

eren, exeepl

t change the name of certain rompartiments of SCONTINVEST

= SUONTINY ENT FURD-MULTI(A RREN(X SWISS FRANC BOND berome~
SCONTTN FRT PUADR-MULTHY BRENGY BOND "0 s FRANMT

~ NCONTINY ENT FIND-MULTHARRENCY IMENCH FRANC BOND becomen
S{CONTINVEST FUND-ME LTI0V HRENGCY BOND TRENCH FRANCT

- SCONTINVEST FOUND-MLLTICUREENCY WARK EOND brromen
SCONTINVEST FI-ND-HULTIC Y BRRENVCY BOVD "HARK"

= SCONTINYEST FUND-MLLTICURRENCY STERLING BOXND brcomen
S DNTINY FST FEND-MULTMOYERERCY BOND "STERLIWG"

= SCONTINYEST FUND-MULTICUBRENCY ELRO BOND breomen
SCONTING EST AUND-MULTH I REENCY BORD "H(1™

= SCONTING EST FUND-MI-LTICURRENCY FRENCHT YEN BOND Beromen
SUONTENVEST FUND-MULTHY BRENCY BOND YFN™

Derpite 1his change of pame, the investment policy of

hercinabovenentionsd compartments reneains anchanped,

Purthermare, the imsestinent policy of SCONTINVEST FUND-

MULTICURRENCY “"EUROVAL™ - EUROIEAN EQUITY amd

SCONTING EST FUND-PACIFIC EOLETY is rewonted ns follows:

= SCONTINVEST FUND-MLLTICURRENCY "ELROVAL - E'ROPEAN ELTTY
H {denominated ln ECU) - compariment Inyested in vhares and oifier

Native iz liereln priven to the nnitholders of SCONTINVEST FUND
thai the lwand of directors of the nanageneent eompany b deeidied
FIINDY as folliws:

transferable securities of same nature from Enropean kanrers (rouvertible
honds, warranis aud olher explisl srrorifies: Ibe warrams represent for the
imvesior o higher rizk then ordinary {rapsferable seenrilles due to their
volafility ), Asied on the Earopean markets EEC or non EEC;

~ SCONTINVEST FIND-FAQIFIC EQUITY {denominated in L'S Dollars) -
comparimeni iavesied in charey. other transferable srearitics of <ame
nstere and romeriible bonds or with warranis incacd by Iasgers of fird clans
or pusramieed by gnarantors of fird rlass of comntries from the Pacific

However. this new description focs not change in fact the
inerstment policy of thrse compartmients.

Updated prosperinses enmaining these amendments are available at
the: registered office of the managrinen company as well us the
registered officr of the custodian hank,

By order the Board of Directors
Laxembomre, Angast 24ih 1994,

M m - - . - -
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Introductory Offer

ff
50 U.S. CENTS PER MINUTE!

Anytime » AT&T Network « Worldwide
Lines open 24 hrs! Cal] Us & We'll Call You Right Back.
CALL FOR DETAILS!

Offer Expires October 1. 1954 » Calls Must Originate Quiside U.8.A,
QUR CUSTOMERS CONTINUALLY ENJOY
DISCOUNTS OF 15% TO 50% ON ALL CALLS

KOREADACOM 0031-11-0045
LUXEMBOURG  0800-2507

- CALL TOLL FREE..

Press "0" After Answer For Membersmp Services and Ask for Ext. 101
BAHAMAS 1800-594-9223 MALAYSIA 800-4257
BARBADOS 1800-584-9323 MONSERRAT 1800-585-8223
BELGILM 08001-8213 NETHERLANDS 06-D228617
B. VIRGIN ISLES 1800-5594-9223 NEW ZEALAKD 0800-34-9113
CHINA 10800-394-9223 NORWAY 20012585
COLOMBIA 880-12-1267 PHILPPINES 1800-111-0415
DENMARK 8001-B055 SAPAR 1800-584-5223
DOMINICA 1800-534-9223 SWEDEN 080-782-721
FRANGE 05801046 SYWTIERLD LIECHT 135-56547
GERMANY 0130-82-0378 TalAN DO80-10-3288
GREECE 00B00-11-225-0303  THAWARD 001-500-11-225-0683
HONGKONG  BOO-B4B3 TRINADADTOSAGO  001-800-594-3223
INDONESIA DD1-800-1-225-0623 UNITED KINGDOM  J50G-36-2979
ISRAEL 177-101-2253 VENETUELA 2001-2119
ALY 1678-75652 r__—__}
JAMAICA 0800-594-9223 AGENTS WELCOME
JAPAN 0044-22-11-2143

(O UMK

U.S. DIRECT 1-407-253-5454 500 N.U.s.:ﬂ * Melboume, FL 32535 USA
U.S. TOLL FREE 1-800-NEED-TTA « U.S. FAX 1-407-253-6130

evidencing Participating
(the "Company")

that the Annual

Annual General Meeting.
BDRs

meeting of any adioum|

St Peter Port, Guemsay
Dated 26th Saplember, 1954

Mezzanine Capital Corporation
[ ] -
Limited
Notice to the holders of the Bearer Depositary Receipts ("BDRs")

Redeemable Preference Shares of US 1
cent each (**Shares") of Mezzanine Capital Corporation Limited

Notice of Annual General Meeting

NOTICE IS HEREBY GIVEN 1o the hokiers of the BDRS that Chemical
Bank (Guernzey) Limited {“the Deposnary™} has recenved nohce irom the
General i

ol tha members ol the

Company will be held at Capital House Building. Bath Stree!, St. Heher,
Jersey, Channed Islands on Wednesday. 79th Ciotober. 1984 at 1100a.m. lor
the purpose ol considenng and voling on the tollowing matiers.-

1. Toreceive and consider the Accounts and Balance Sheet and Reponis
of the Directors and Audhtors for the vear ended 31st May, 1994

2. o re-appomt Messrs, Price Waterhouse &s Auditors of the Company
and lo authonse the Direciors 1o iix Lheir remuneration

3. To rransact any olher ordinary business which may properly be
ransacied at an Annual General Meeting.

BDR holders have the nght lo allend and speak at the Annual General
Meating it not themsetves 1o vote thereat. BOR holders may however
mnsiruct the Depositary as to 1he exercrse on their behall ol the votng nghts
alinbutabie 1o the shares ewdenced by the BDRs which they hold.

Instructions as lo voting must be given either lo the Depositary or io a
Paying Agent, Cedel or Ewrodiear {a “Faying Agenl) in wnbing no later
than Friday, 14th October. 1994 and mus! be accompanied by the BDR n
respact of the Shares for which such instructions are given. The Deposdary
or relevant Paying Agent must be satsfied thal such BDR is held n a
brocked accourt 1o WS order unid ater Wednesday, 19th October, 1994,
Viting instruclion forms may be ablained from any Paying Agent.

On deposit of 3 BDR with or to the order of a Paying Agent Ihe holder
thereol may obtan a receipt which wrll entitle him 10 attend and speat al the

deposited with or 10 the order ol & Paying Agers will not be
releaked until the first lo occur of {A) the conclus:on of the above-mentioned
meni lhereol or (B) the surrender to the Paying
Agenl, not less than 48 hours bafore the time for which such meeting or any
adjournment thereof is convenad, of the receipt issued by the Paying Agenl
in respect of each such deposited BDR which rs to be releasad or the BDA
or BDRs ceasing with ils agreement to be held {0 its order. The Paying
Agent shall promptly give notice 10 the Dapositary of such sumender or

Copies of the Company’s Annual Report may be obtaned from any of
the Paying Agenis listed below and Euroetear and Cedst,

Depositary and Principal Paying Agent
Chamical Bank (Guemsey) Limited,
Albemr House, PO Bex 92, South Esplanade,
51 Pater Port, Guemsey,

Channg! Islands GY1 48U
Paying Agents
Bankers Trust 5.A.,

PO Box 807, 14 Boulevard FD Roosevell,
Luxemboury, Grand Duchy of Luxembourg
Morgan Guaranty Trust Company of New York,
14 Place Venddme, 75001 Paris, France

by: Chemilcal Bank {Guemnsey) Limited
Depositary

US.Shongrerm 792 790 2
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11 Old Jewry - Londona EC2R 8DU
Tel: 0TL-865 0800 Fax: 071-972 0970

Coles Myer Wants to Cancel Stake

SYDNEY (Bloomberg) — Peter Bartels, chief executive of Coles
Myers Lid. said Sunday he wanted the ¢ y 1o cancel all the
276 million shares in his company formerly Eld by Kmart Corp.

Mr. Bartels told the Nine Network™s Business Sunday program
that his preference was “is 1o cancel the stock, have the debt on the
balance sheet and make sure evervoune is focussed on working for
the good of the shareholders,” Sharehoiders voied lasi week 1

ve a buyback of the 276 n;i]lion lmheld ;quliralenu S: mliil].-ta
percent of the company’s equity, formerly y the U.S. retafer.

Coles Myers will mgcel almost hall the newly acquired stake. It
said tast week that it was looking for buyers _[or!hcremmmng 147
million shares. However, the company has said repeatedly that if it
does not find any takers, it could cancel those shares too. Coles
bought the 11.43 percent stake afier Barclays De Zoete Wedd
Australia was unable to find buyers prepared to pay 4.35 Australian
dollars ($3.36) each for the shares, which is what Coles paid Kmart.

Pakistan Buys U.S. Power Plants

ISLAMABAD (Reuters) — U.S. businessmen signed agree-
ments on Saturday for energy deals amounting to a §4 billion
investment in Pakistan.
m'!'nedeak, i during a visit by U S. Energy Secretary Hazel R
O'Leary, included two power plants with a combined value of $1.73
billion.” Mrs. O"Leary, who headed a delegation of more than 80
business leaders, said the energy deals were a recognition of Islam-
abad's “revolutionary und profoundly deep™ economic reforms.

For the Record
British Telecommunications PLC and Tele Da]nmnrk are ex-
{o announce a “significant international cooperation
menl at a press conference on Monday. tBloomfnergj
Wharf Cable Ltd.. the cable-television unit of Wharf { Holdings)
L1d. is (0 launch a 24-hour financial news chanpel in Hong Kong

on Mon day. {Reuters}

Pose Default Risk
Bipomberg Bunness News
STOCKHOLM — Moore
Capital, 2 hedge-fund ,
has said Sweden's bigh state deb1
made it the most likely western
European country to be unable
to meet its debt payments.
*“Sweden is the country in
Europe that is running the
greatest risk to being forced to
stop its payments,” Moore Cap-
ital wrote in an iniernal study
on the Swedish economy, which
was published in the daily
newspaper Dagens Industri.
The budget deficit for the year
ended June 30 was 181 hillion

kronor (524 billion). 11 percent |

of economic¢ outpul. State debt
is 129 trillion kronor, projected
by the government to grow 10 1.9
trillion by 1999. Mocre said 2.3
trillion was likely. .

In July, Skandia Forsakrings
AB said it had would not buy
state bonds until the government
did something to tackle the debt
This month, the Vontobel fund
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24 Hour London Dealing Desk
Competitive Rates & Daily Fax Sheet
Call for furtber information & brochure

Q 130+ software applications &
© ATDATAFROMSIOA DAY ©
© Signal SOFTWARE GUIDE ©
Call London: € 44+ (0} 71 231 3556
for your guide and Signal price list
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e Global Strategy Newsletter
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. USD/DEM 3-5 pips DEM/JPY 2-3 pips

Competitve TX spreads with oo funber costs
Experience - Securiry - Analysis - Sratemes
Trading [acilifies baged oh marqn or company balence sheet
Duert Deating 24 Hours - London - Berlm - Copenhagen
RUBICCN +49 20 Tel - 8859330 / Fax 882 4266.
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Technical Analysis Software
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ECU Futures PLC
29 Chesham Place
Belgravia
London SWiX sHL.
Tel.: +71 245 0088
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EXCHANGE TRADING
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Vomnthnl Callins Growp

Everyday Offer To Professional Traders \
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For furiber details
on bow' to place your listing contact:
WILL NICHOLSON in London
Tel: (4) 71 836 48 02
Fax: (44) 71 240 225+

DO YOU WANT TO KNOW A SECRET?
Thel.D.S. Gann Seminar will show you how the markets
REALLY work. The amazing trading techniques ofthe
legendary W.D. Gann can increase your profits and
contain your losses. How? That's the secrer. Ring 4461
474 0080 to book your FREE place.
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The Week Ahead; World Economic Calendar, Sept. 26 - Sept. 30

A schedule of this weex'’s economic ana
fingncral svonts, compried for the interma-
tronai Horaid Tribune by Sieomberg Buse
nags News.

Asia-Pacific

& Sept 28 Hong Kong July rewml
sales,

Holdings 16 hold tecnmical bnefing on Lhe
Irading and ssiement procedurss for
thinr shares onoe thoy dekst trom the
Hong Kong stock exchange.

Hong Kong Tne Viemam Buginess As-
SoeLaton 1o hold 3 panet istutaion on
the subject “Project Finance, Whar Is
really happening in Vietnam."
Wellington August MNow Zealand mer-
chandise trade.

Hong Kang ABGC Radio Partnera Imex-
nafional Chiet Exscutiva Peter Sromquist
and Hong Kong Commercial Broadcast-
ing Director of Planning & Soaogy Mart
Haeketi talk to an Amarigan Chambear of
Commerce in Hong Kong lunch about

specigl sharsholders meeting 10 discuss
proposed Isnd acquisition.

o Sapt. 29 Sydney
account. Forecast Narrow 10 1.65 Diiron
Ausiralian dollars from 1,84 bdlien In July,
Hong Kong August provisional mer-
chandics ree,

Hong Kong MK Gorp. and wa aesocinte
Chestert

heid nold annisy! mastigs. MKI's

shares have been suspanded from trad-
Ing for thiss months because reguiatons
am concamed that wwestors hava not
been properly mtormoad about tha compa-
ny's plans.

& Sapt. 30 Tokyo Toxyo Sepwember
Lonsumer price indey, gnd Nationwide Au-

Jakrts Conlerance on “Legal, Finan-  9ust GRL

©ial and Managenment Issues of Jomt Ven- 10RO AUBUSL unemplayment rae and
furas 1 Indonesia.” Through Tuesday,  1BS-G-EPDlicant mtio.

Hilton Hoted.

o Scpt. 27 Hong Kong  Jarding Math-

esan Holdings and Jardine Strategic Europe

Country Hesghts Holdings St ta hald

August Curren

¢ Expeciod this week Franidurl-
September ot of IVmg. ForeGast: Up
0.1 percent In month, up 3.0 parcent in

vaar,

Halalohd  Auguet trodte balance.
#Sepk 28 Amsterdam August Inaus-
trial orders.

Copanhagen Tele Danmark press comn
farenca to announce news of imeanaton-

® Sept. 28 Hong Kong Sominar on & coopargtion.

Introductian 1o Chindse tax planmng or-  EAMINGS sxpactsd  Societs Genecals de

ganized by the American Chamber of Bangue SA, Inchcape.

Commarca in Hong Kong. » Sept. 27 Stackholm August pro-
ducer pricas.

Bumer price index. Forecast: No changs
In month, up 2.6 percant in year.
Helalnkl  August Gurrent account.

radio adversing.

Kupla Lumpur .t h Zwich Saplember oonsumer prices,
specia! sh I.nonLyldB-hll;’i:'I ok Fﬂsrastl:unn1mmnmm.upn.7
propasad land aeqursition. percent in year.

Selangor Darul Ehsan, Malaysia- Ea“%n:ﬁ':ﬂm Baazer Homss, Jet-

6 Bept. 29 Frankfurt German
Bundesbanh cenral councll maeting.

Oslo ur y
Eamings expectsd Fone, Rediand, Par-
Roas, Flat.

Pariy August unemployment. Forecast:
125 parcani In month.

Amsterdem KLM Royal Duich Airines  banikrypity pland expscied io he ro-
press confensnce Marking the sirfine’s
75th anniversary.

Joxaed. If Apatio Advisors LP°s ptan wing,
bonghoiders could take contef of the
company frem Kohiberg, Kravis, Robarts.
Son Josk, Californls  InfoWorkd's Stow-
#1 Alsop, Ethernat invamor Robert Mete
calfe and Oracla Systema Corp.’s Andrew
LAtCEen Spemk g1 INres-0Ry SONMNSNGT

on tha mformation highway sponeared by
Inc. and others,

o Sept. IT NawYork Tha Conference
Boant relesses s Index of consumcr
confidence ior September.

Toronts The informesion Technblogy
Assopignon of Canada apangores A con-
ferance on the issues and opporiunities
faGing the Intormation Industry,

Washingion The Center for Stralegic
and inamational Studles hosts a confer-
ence on U.5.-Ching business cooperation,

bie goads ordem.

NewYork B8arkruptcy courtiohold con-
Armation baadng on JWP InC."s proposod
reorganization plan,

» Sept. 20 Gross 03
mestic praduct growth for the sscona
Quarter,

o Earnings expedted this wesk-
Greal Avamic & Pacific Tes Co., Quith
& Reily.

» Sapl. 36 Washingiton The Mational
Aszociation of Rasltors ralaacts ewsting
home sales for August.

Washingion  vice Prasident Al Gore ds-
Ivers keynote oddress & Communica
tonsV¥eek magaring's two-gay confsr-
£&nce on computars, software and
communications, leaturing ATST Corp.'s
CEO Roban Allen, TCL intemational Inc.'s
CEQ John Malone, Intel Corp.’s Andraw
Grove and FCC Chaiman Resd Hundt.
Caigary, Albsta Canadlan Energy Ae-
soarch Institute hosts 13th annual ingar-
national oil and gas markats conlarence.
Washington The Notural Gas Supply
Assodlation holds & luncheon (o dscuss
TrEnsDTEION raTs.

Tampa, Florida Tha results of a vote by
crediiors of Walter industnes Inc. on wo

& Sept. D0 Weehinglon August per-
songl incomé and spending.
Chicage The Chicago National Associa-

AMichigan releases Hs revisad consumer
sentimen Index tor Saptember.
Washington Deadiing for U.S. to detar-
mine whether fa take possible pumiiva
measures Sgainat Japan under the 80~
calted Super-301 trade

Lima Poru's government 8 acheduled
fo auction the concession 10 oparste the
Cnao Ingustral complex.

®Sopt. 2B Washington Augustours- :
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INTRODUCTION OF SYNCHRONOUS DIGITAL
HIERARCHY EQUIPMENT IN HUNGARY

Prequalification Notice to Prospective Suppliers

The Hungarian Telecommunications Co. Ltd. JHTC) is to introduce Synchronous Digital Hierarchy
ES_DHI equipment families in the Hungarian telecommunications network. Suppliers will be selected

om among qualified bidders invited by HTC to participate in 2 tenders planned to be issued in the near

future.

The tenders will cover two projects, to be implemented in 1995 and 1996.
— SDH Development of the Budapest Trunk Network (with 2pproximately 30 nodes}, and
- SDH Develngeut‘ of the Hungarian Backbone Network [with approximately 50 nodes, and all major

internation

Both projects will cover complete, integrated SDH networks, consisting of
- Cr0SS-connect equipment.
— point-to-point transmission links, and

- self healing optical rings.

Suppliers' responsibilities will include the
implementation design, manufacture, supply, deliverv, installation, commissioning.
and svstem integration of the equipment of the SDH network

and will exclude the existing infrastructure, such as installation of optical cables, microwave

towers, power supplies, etc.

At network nodes the following equipment shall be installed for the individual projects:

SDH Development of the Budapest Trunk Network

SDH Development of the Hungarian Backbone Network

multiplexers.

- STM-1, und STM-4 udd/drop and terminal

- STM-1, and STM-4 udd/drop and terminal
multiplexers

L STM-Tovopticel line systems (line multiplexers),

- STM-16 optical line svstems (line multiplexers
Iegenerdators),

- STM-1 microwave svstems,

- STM-1 microwudve systems,

-DXC 47T cross-cannects

- DXC d/1 cross-connects

- DXC 4/ cross-connects.

NE management sofware

- NE munagement software

Original eyuipment manufacturers who wish t0 be considered for prequalification for any of the above
explained tenders are invited to submit a capability staternent, addressing the questions below. In case of

— 2 main contractor with sub-contractors, or

— a consortium,

all comga.uies {including sub-contractors or consortium members) shall submit the applicable statements

and evi

Applicants shall acknowledge that in case of successful qualification the
the tender with the same sub-contractors or consortium members g
at the time of tendering bidders will be allowed to make minor ¢

project. Although

ences according to their planned responsibilities in frame of the project targeted.

' are supposed to participate in
ed by HTC for the relevant

es concerning

their actual parmers and their responsibilities, HTC shall have the right to refuse any sub-supplier, sub-

contractor or consortium member not approved in the course of the preg

ualification.

Documentary Evidences

Minimum Criteria

Company profile including t
company, and consolidated finanet

}‘:Ee and size of the
statements [balance

sheets and statements of income] for the last 3 years.

miniptum annual RrnoveT:

- in case of J _siﬁ;le supglir:r._ngain contractor or consortium
leader: an equivalent of 50 million USS

- in case of equipment sub-suppliers or consortium members:
an euuivalent of 15 million s[r}gg

- in_case of sub-contracters (for installation, etc.) an
equivalent of 5 million USS

Details of at least 3 similar SDH projects completed or

currently being implernented

- each project shall be described. and reference letters signed
by the customers shall be attached {with a certified English
iranshition, if necessary)

- each project value shall be at least 3 million USS,

- the value of the bidder's own SDH equipment shall
:egrasem at Jeast 1.0 million USS for each project (in case
other companics participating under the bidder's control)

- all corapanies involved shall submit a statement that they
are capable of arranging a visit by HTC to any site of the
documented reference projecis

List of telecommunicarions authorities which have
already approved the offered SDH equipment

approval certificates fram at least 2 ftwo) authorities for each
equipment category shall be submitted, with certified Fnglish
translation, if necessary

List of other vendors, if any, whose devices the bidder [as

a main contractor or the leadi

party of a consortium)

intends to integrate with his own equipment for the

relevant vender

- quzhorisation by the vendors,

- attachment of the vendors' capability statement in n

to all the applicable requirements stipulated in this table
- a realistie allocation of responsibilities omong the partners

nse

Description of the project management methods and

tools

demonstrated ability to efficiently and reasonably mtmajge,
monitor and 2 er all activities, including the control of
sub-contractors or consortium members,

Technical brachures

- compliance with the relevant Furopean standards and
recommendations

- approval by the Huongarian Telecommunications
Inspectorate, or willingness to obtain the same in case of
contract award

Description of the current network management system

applied for the SDH equipment

a declaration siating that as seon as the relevant
international standards are set up, the company will develop
a centralised network management system, capable of
interworking with other SDH equipment

Development history and planned future developments
&)H &g

of the uipment

a well thought out development strategy, targeting totally
own manufacture of ol equipment in the near futore,

Only those companies and/for groups of companies will be qualified to participate in the coming render who have
mer the above minimwm criteria. Separate prequalification materials shall be submitted for the two tenders.
Prequalification materials shall be received, before 4:00 p.m. on 18th October 1994, at the following address:
Inteitrade Co. Ltd, Mr. Zoltin Kecskeés, Deputy Head of Procurement Dept. Budapest, Medve u. 25-29. 1027 Hungary
Tel.: +361-201-0045.,-0054 - Fax: +361-201-0017, -0008

Prequalification materials shall be submitted in 5 (five) copies in English for each of the ted projects. In case
ofer%ference letters or other atrachments wrirten in other languages a certified English ?aﬁlatigo shall also be

enclosed.
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Today. any story about
growth in European indusiry
starts and ends with micro-
electronics. In 1993, the
Continent’s production of
microelectronics compo-
nents amounted [0 a reported
$15.4 billion.

The European producers’
25 percent rate of growth al-
lowed them 10 maintain
their 20 percent overall
share of the explosively ex-
panding world market, ac-
cording to Der Spiegel mag-
azine.

The Europeans’ growth
was strongest in sales of
such high-end, high-margin
items as megabit memory
chips and ASICs (applica-
tion specific integrated cir-
cuits}. which meant that
profits kept pace with
trnover growth,

Advanced chips play an
increasingly important role
in the Continent’s leading
products: telecommunica-
tion devices, consumer
equipment, automobiles.
praduction facilities and en-
vironmental protection sys-
tems, which feature Eu-
rope’s fastest rates of
turnover and market share
growth.

Telecommunications is on
course to bhecome the
world’s largest industry and
the world’s largesi con-
sumer of chips hy 199K,
With a 30 percent share, Eu-
rape Ix the world™s lurgest
praducer of ielecommunica-
tion devices and systems.

Microelectronics now ac-
count for 12.6 percent of the
total value of the average
telecommunication device
produced in Europe. up 25
percent over three years.

More cordless telephones
This rise has been caused by
the proliferation of such ad-
vanced items as mobile
telecommunication systems.
Europe’s production of
cordless and cellular tele-
phones has been rising at an
annual rate of 60 percent.
The amount of microelec-
ronics going into these de-

vices has also been rising
and now stands ar 33 percent
of total product valuve,

The growing consumption
of chips by these leading-
edge sectors will have direct
consequences for Europe's
microelectronics sector.
Sales by Europe’s chip mak-
ers are forecast to rise be-
tween 50 percent and 635 per-
cent aver the next few years.

Europe™s automobile,
chemical and steel-making
industries are also very
much part of this rush into
microelectronics. In 1994,
the average amount of mi-

ADVANCED CHIPS PLAY IMPORTANT INDUSTRIAL ROLE

Chips are the essential clement in a wide range of products, from the compurers of industry 1o the biosensors of medical technology.

croelectronics in a Euro-
pean-made car was 200 per-
cent more than it was four
years ago, and the projection
for 1997 is for another 33
percent increase.

Close working relationship
The statistics tell 3 clear and
compelling story. One item
thev do not detail, however,
is the change in the way mi-
croelectronics are incorpo-
rated into products,
“Today,” says Jean-
Philippe Dauvin, chairman
of the World Semiconducior
Trade Statistics organpiza-

E SULLEAME IMAGE BANK

tion. “Europe’s chip manu-
facturers desizn and produce
with the particular needs of
Europe's industrial compa-
nics in mind. In wm, these
chip manufacrurers are in-
volved in Europe’s industri-
al planning process from the
star.”

This hand-in-hand work-
ing relationship is a far cry
from the situmion 2 decade
ago. In those duys. any ston
about Evropeun industrial
growth would have men-
tioned microelectronics in

Continned on page 18

RESEARCH: ACADEMIC AND MARKETABLE

Universities and nonindustrial organizations play a key role in experimenting with new processes.

Rsea.n:h and development in microelectronics is conduct-
ed both by manufacturers (strongly focused on marketabile
end-product applications) and by universities and institutes
sponsored by the European Union (favoring basic research,
bur also targeting the needs of small businesses with specific
requirements).

The strategy of a company like Siemens AG reflects this
general trend. “R&D in our company is very much oriented
toward mainstream technology.™ says Hartwig Bierhenke.
deputy director of Microelectronics Technology Research
Siemens Corporate R&D. “Euch step forwurd is a process of
evalution. nol of revolution. Advances in technology have 10
be related to the last generation of research and develop-
ment.

Mr. Bierhenke adds: ~The semiconductor industry has
ussume responsibility for progress in mainstream technology
architecture because usually universities and other nonpralin
vrganizations do nol possess the resources o produce chips
in volume.” Nonetheless, the nonindustrial research organi-
sations have a key rile wo play in experimenting with alter-
native chip production processes. “They can also work at the

front-end of physical principles. on simuiation and on device
physics,” says Mr. Bierhenke.

‘The institutes can also fill a gap for small businesses. Lack-
ing their own microelectronics resources. they need help in
developing new working wols that require microelectronics.

Funding for microelectronics research in industry mostly
comes from intemmal sources, but it alse comes from Euro-
pean and national programs like JESSI. ESPRIT and s0 on.
“But a1 Siemens. we accept outside funding only For wopics
that are positioned in our mainstream technology and only
where we ¢an idemify un application. Afier all. we are a
profit-making organization,” says Mr. Bierhenke.

He stresses that at Siemens, as wt other microclectronics
manuficturers, R&D wday s increasingly oricnted wward
marketable applications. ~That is particularly true for seimi-
conductors,”™ he says. “where we have o louk at the immedi-
ate putential use, Our privrilies ane the broadest range of in-
tegraned cireuits for telecoms, compulter. medical and con-
sumier applications. With quantum {icld eilect devices, Tor
example. we are dealing, with products that will be mare
ketable afier the year 2000, Jack M. Gee

- into the next millerium.

SIEMENS

The Future in Focus

with Europe In

It was not so long ago that Europe
had been written off. The Old World
was outdated. The future seemed
to be happening elsewhere.

We have always believed in Europe.
Europe will emerge as a winner
against international competition

if it recalls its strengths and accepts
this challenge with vision and
courage.

From this conviction our new
Microelectronics Center in Dresden
has come into being —an
integrated development and
production facility e. g. for
64- and 256 Mbit-DRAMs.

With the completion of this
project - today the first one of
its kind in Europe — we will
axceed current boundaries in
technology and in production,
in cooperation with our
partners, our suppliers and
customers, not to mention our

In Dregden, Slemens

:«%ﬂmmn&e :uhere financial commitment. Thisis a
Quartar Micran Chipe unique chailenge, and our objective

wall b monulacturad well b )
is a major one; to guarantee the

supply of advanced memory- and
logic ICs — from Europe for Europe -
well into the next millenium.

And, just as important, theraby
safeguarding a piece of the future
for Europe.

Global PartnerChip
for Systems on Silicon.
Siemens

Mind
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CREATING MORE COOPERATION IN EUROPE

Abour 190 companies and reseurch instinerions run more than 70 projects.

J ESSI's objective has al-
ways been ambitious: to es-
tablish and intensify the syn-
ergy between Europe’s vari-
ous microelectronics pro-
ducers. While working to-
ward this goal through the
implementation of common
strategies, it has generated
advances in microelectronic
manufacturing and equip-
ment technologies, and user
applications and interfaces.

JESSI has attracted a
growing amount of corpo-
rate support. Currently,
some 190 European and Eu-
rope-based companies and
research inslituies are pro-
viding JESST's projects with
personnel, research capaci-
ties and financial resources,
all on a voluntary basts. This
is 20 more than in 1993 and
120 more than in 1990, the
first full year of operations
for JESSI.

In a display of program

momentum. this increase in
company numbers has been
matched by that of JESSI's
projects themselves. At the
end of 1990, JESSI had 22
active projects and 1,300
man-years had been devoted
to them during the vear. By
the end of 1994, the compur-
able figures will be 72 pro-
jects and 3.100 man-years.

Record of results

The bottom line on any joint
program is not the number
of its participants and activi-
ties, however. but its results.
This is where JESSI has es-
pecially distinguished itself.
Nearly S percent of its pro-
ject groups have achieved
their objectives. They are
now pursuing foflow—up and
spin-off technologies in the
time remaining unt Decem-
ber 31, 1996, when the pro-
ject will come to its official
end.

Views FROM THE BOARDROOM

Pasquale Pistorio is CEO of SGS Thomson Microelectronics.

N o advanced industrial
society can exist without
controlied access 1o an ad-
vanced electronics indus-
try. And an advanced
electronics industry can-
not exist withoot con-
trolled access to an ad-
vanced semiconductor in-

dustry.
&

ity in Burope, JESS1
priority in .
addresses that nead. JESSI
has produced results that
have been immediately
perceived. These resuits
are 5o outstanding that
there cannot be any debate
about JESSI's success.

| ]
JESSI is not a cure-all
remedy. It plays an essen-
tial role in pulling together

European resources, shar-
ing know-how and creal-
ing confidence between
parmers. However, a sin-
gle Japanese company has
been spending at least 20

t more on semicon-
ducter research than JES-
51 in the entire microelec-
tronics sector. Through
public support. JESSI
belps European compa-
nies carry out costly, high-
risk, collaborative re-
search whose benefits will
not be limited to the com-
panies taking part in the
progzam.

With the enormous in-
crease in R&D cosis and
investment needed for
competitive industrial pro-
duction. control of micro-

electronics is beyond the
reach of most individual
companies in this sector.
We must persevere in cre-
ating sirategic alliances,
preferably, but not exclu-
sively with European part

ners. Horizontal n]lmnces
between semiconductor
manufacturers allow re-
sources to be nsed more
efficiently and provide
economies of scale.

.

To realize semiconduc-
tors for new and complex
systems calls for a com-
pletely new way of look-
ing at the design of semi-
conductor devices. To
achieve this. we have ta
learn to work alongside
our customers. We have
to go beyond the tradition-

al customer-supplier rela-
tonship achieved in Ap-
plication Specific Inte-
grated Circuits. The de-
sign cycle has to be a joint
venture from the word go.
Users have to be willing
to say where they are
heading not just today, but
tomorrow and the day af-
ter. And that same level of
trust witl also be required
from the semiconductor
manufacturer.

JESEI

Hefnz Hagmerster cna:man of
the JESSI board.

Each month. these groups
produce another spaie of in-
novations bearing suoch
names as “high precision op-
tical wafer stepper.” ~com-
mon frames for CAE appli-
cations,”™ “advanced thin
film measurement systems
for guality control,” “multi-
ple source 0.3 micron
CMOS logic processes.” and
“automatic mixed signal
VLSI testers.” Nearly all of
these have been quickly in-
corporated into standard cor-
porate environments.

Radical perception change
All of these achievements. in
turn. have emanated from
JESSI's firsi and most im-
portant accomplishment
Under its auspices. for the
first time, Europe’s micro-
electronics industny came 1o~
gether and ook stock of it-
self as an entity.

This took place in the laie
1980s. As JESSI Chairman
Heinz Hagmeister remem-
bers. it helped bring abour a
radical change in the indus-
try’s self-perception and op-
erating procedures.

“Before European cooper-
ation in multipartner pro-
Jects such as ESPRIT got off
the floor. the Continent’s
microelectronics compunies

were well aware of the
threats from without, from
their rapidly developing
competitors in Japan and the
United States.” savs Mr.
Hagmeister. who became
the organization’s chairman
in 1993, capping a 35-vear-
long career in the semicon-
ductor business. “They were
not aware of their strengths
from within. of the collec-
tive breadth and depth of
Europe’s microelectronic
expertise — at least not uniil
they all sat down together
and started exchanging find-
ings and plans. And this ex-
ploration got an extra di-
mension when the JESSI
process began.”

Agenda for action

Issuing from this initial peri-
od of consultation was a
1.000 page agenda for tech-
nological action in Eurape’s
semiconductor sector. pub-
lished as JESSI's “Green
Book.™ In addition to finan-
cial support supplied by the
companies themselves,
funding for the implementa-
tion of this agenda came
from the European Union
and the governments of Ger-
many. France and other
countries, using the wansna-
tional EUREKA research
framework. JESSI became
EUREKA project 127.

The real benefits to Eu-
rope’s microelectronic man-
ufacrurers started manifest-
ing themselves once the pro-
gram partners got down (o
wark in their laboratories
and development centers.

It proved to be a highly
productive entente. “Before
JESSI. Siemens. SGS-
Thomson, Philips and JES-
SI's other companies, as be-
fits competitors. kept jeal-
ously guarded innovations
and secrets from cach oth-

was praxhiue ol o ity enteeeie inthe Advertisang Deparnanent of the Imternational Heralid Tnhmr . _
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er,” Mr. Hagmeister says.
“Their new day-to-day
working contacts have not
only generated the synergies
and developments making
JESSI a success, but have
also engendered a new at-
mosphere of trust and an ap-
preciation of the sometime
competitor’s capabilities.”

Role model in

“Among the results of all
this,” says Hans R. Meyer,
JESSI's office director,
“have been a slew of intra-
European alliances. technol-
ogy partnerships and suppli-
er-purchaser arrangements.
Today. when a European
chip-manufacturer is [ook-
ing lor a partner. it looks

A IICROFLFCTRONE ST

PROGR \M DIRE<TOR: Bill Alchder.

first in Eurcpe, at its JESSI
partners, and that’s an im-
t difference.”
JESSI's success has made it
somethiog of a role model
for other European pro-
grams, says Guy Emas, the
organization's vice chair-
man. “JESSI is sort of a
mini-EU;" he says. * WW's a
perfect democracy. Decision
making is by consensus. De-

" spite this lack of centralized

authomyt the: fmgram is

progressing: weli, and scien-
tists and executives from.so
many differént national and
corporate cultures are work-
ing so efficiently together,
which bodes well for other

orgnrumuom of this WOE;
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We believe that the most effective communi-
cafions solutions combine global experience
with local understanding. Which is why, os
part of Alcatel Alsthom, we work in close
parinership with our customers.

These solutions give easy access to the
_most advanced services of today. Solutions

which are bosed on the latest internafional
communications technologies such as ATM
broadband switching and GSM.

Examples of our worldwide involvement
range from the INTELSAT VIl satellite program

to the SEA-ME-WE 2 undersea fiber optic cable

io Intelligent Networks

T

and business systems.
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To date, more than 129 million digital lines are
installed or on order in over 110 countries.
A success which not only makes us

number one worldwide

but, more importantly,

confirms our commitment fo lotal customer
safisfaction. Alcatel, Your reliable partner in
communications systems.

For worldwide communications solutions, tulk to your local ﬁu;tner.
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TECHN’OLOGY MOVES FURTHER INTO EVERYDAY LIFE

Baunduries are dissppearin g between cable, satellite

Acli_uns spestk louder than
buszwords in the, microelee-
tronivs industry. but coining
an entirely new term re-
nknas the best way to ex-
pross what lies ahead.
“Nest year we will proba-
bly overtake the Jupanese.”
says Jean-Philippe Dauvin.
chairmun of the World
Semiconductor Trade Statis-
tics organization. citing the
Europeun electronic equip-
nient industries” $170 billion
ltal output, At present,
most of this equipment is
loosaly linked to a distinet
narhet segment, such as the
computer, telecom or con-
sumer businesses, The tradi-
tional division between per-
sonal and professionat appli-
cations has practivally van-
ished. A new jargon is need-
ed 10 describe the develop-
ments Aow under way.

During the early part of-

the 1980s. microelectronics
was still primarily associat-
ed with mainframes. robots,
personal computers. aero-
space. defense and other es-

sentially professional appli-
cations. The major excep-
tions (o this ruke "~ the con-
sumer color wlevisivn and
the VCR - accounted for
around 20 percent of the in-
dustry’s production. Bus if
current trends hold, around
60 percent of the industry’s
production will soon be dax-
tined for the general con-
SUBeT. :

Terms such as “informa-
tiont superhighway™ not only
drimatize the convergence
of telecom and computer
technology, but also reflect
the breakdown of traditional
divisions elsewhere: be-
tween cable, satellite and
commercial broadcasting;
between the many other
types of information net-
works available to business
and private subscribers: and
between the office computer
and domestic television.

Nomadic means smaller
With mobile communica-
tions. consumers have also
entered the age of the no-

nudic application. Like the
hand-held phone. 1he per-
sonal digital assistant proves
the microelectronics imdus-
try's golden rule: things get
smaller. Fifteen years ago.
the pocket calculator was
considered to be 2 break-
through. Today's state-of-
the-urt equipment crams a
sureen. computer and com-
munications link into the
same space. As multimedia
takes off. the makers will
probably add a televiston
and mint CD players as well.

The automotive industry
provides an example of the
wuy a once distinct niche
has appropriated a more
generalized microelectron-
ics-based future, Between
1950 and 1995, because of o
clutch of new applications —
some essential for the per-
formance of the car — the
value of the semiconductor
content of new vehicles will
have climbed from $40 to
around $100.

The smart card — a smalil °

plastic card with a2 micro-
processor embedded in its
surface — is also getling
smarter. New applications
range from the German bid
10 use it as an identity card to
the mobile phone operators’
initiative 1o use it for storing
subscriber information. By
1998, Europe will probably
account for 80 percent of the
cards” $1.2 billion market.

Anton Sauer of Siemens
Nixdorf AG, who is chair-
man of the JESS! Subpro-
gram Board on Applica-
tions, points out that even
the term microelectronics is
no longer stricily applicable.
In 1991, when the state of
the art was 1 micron, Jessi
went submjcron with its pro-
gran for 0.7-micran tech-
nology, and it plans to halve
the size again, down to a
0.3-micron scale, by 1997.
“We are seeing the emer-
gence of a whole array of
new products and applica-
tions that will determine the
industry’s future over the the
next five to 10 years,” says

Jim Eastlake. sepior
Dataquest analyst. “In-
creased miniatufization is
making them feasible, and
the system-on-a-chip con-
cept is making them atford-
ahle™

Affordable is always a rel-
ative term. In general, us the
rate of new-product faunch-
es Increases, so the life ex-
pectaney — and price — of the
products comes down. This
trend risks locking the com-
peting vendors into an inex-
orable cycle ot excalating
development and marketing
COSIS.

As a result, the triangular
relationship beiween tech-
nology. industry and market
has undergone a fundamen-
wy shift.

“The equipment makers
are still the experts in pack-
aging and distribution, but
now that the industry has
moved forward from bufld-
ing bricks to creating com-
plete systems on a chip, the
technology is getting closer
and closer to the finished
product,” says Douglas
Dunn of Philips Internation-
al Semiconductors.

Largest in manufacturing
In 1993, semiconductors ac-
counted for an estimared 11
percent of equipment value.
In the early 1980s, the figure
was between 6 percent and 7
percent. By the year 2000, it
will probably exceed 15 per-
cent, making elecrronics the
largest single manufacturing
industry in Evrape.

Trend spotters highlight
the importance of relative
equipment values by com-
paring the semiconductor-
content cost and market
growth rates in the color
television category (which
scores 5 percent on both
counts) and the fast-growing
multimedia or cellular radio
markets (where the figures
run between 35 percent and
40 percent).

arket projections are
perhaps a less reliable guide.
But there is no denying the

attel commerciul broadeasting — and between office computers and television sets.

connection between semi-
conductor technology and
the 3200 million marker for
portable compuiers. a spe-
cialized niche that is expect-
ed to grow more than 50 per-
cent by 1997; or the $400
million market for video
vonferencing, which the
pundits predict will 1op $1
billion by 1997; or high-
speed networks, a market
with $1 billion potential.
Microelectronics, howev-
er, is all-pervasive. It has
made possible the medical
scanner, personal computer,
electronic noiebook and
compact disc, but it has also
spawned the singing birth-
day card, elecironic door
lock and talking doll. Some-
where between these two ex-
tremes, the digital watch,
electronic keyboard, reflex
camera and pocket calcula-
tor are now taken for granted
by an entire generation.
“The market is infinite,
but unpredictable,” says Mr.
Dauvin. *All we really know

is that so far our forecasts
have been wrong. The
falling costs of semiconduc-
tor functions, at over 30 per-
cent per annum, combined
with a continuous increase
in their performance levels,

produces unimaginable con-
sequences.”
Still the industry grows,
and the product size shrinks.
“Things will continue to
get smaller and smaller until
we reach the size of atoms

and run into the limits of

physics,” says Jim Eastlake,
recalling the industry's pold-
en rule. The term o remem-
ber: nanometers, or the
1000th part of a micron.

Steven Bartiett

JESSI was created by
Europe™s microelectronics
inCustry to solve Two inter-
related problems specific
0 the industry: Tt had fall-
ea behind in technologies
applied and volumes of
compopents produced.

gﬁb!ems. In doing so, it
helped give its major

¢ipant companies in-
ﬁmml technological

beenmeans'fcr Siemens: welve
‘accepted 4s an eqnal
in the “club of globat play-
As a result, we've been
able 1o enter into partuer-
ships with other major in-
ternational companies in
such leading-edoe projects

JESS] has alleviated these -

credibility. What this-

as the development of the
64 megabit chip.
.

It’s been often said that,
since the microelectronics
business is increasingly ap-
plication-driven, chip end-
users have to be an integral
part of the pan-European
R&D %l:numg process. |
subscribe 1o that view, But
another factor, oi;;qua] im-
portance, has to be consid-
ered. Communication net-
works, for instagce, are as-
suming ap increasingly
large share of the market

* for microelecronics com-

ponents. These networks,
by their very nature, fink
large numbers of ici-
pauts and devices. For that
reason, these markets — for

VIEwWS FROM THE BOARDROOM

Jorgen Knorr is chairman of Siemens AG s semiconductor group.

data communications,
voice telephony, interac-
tive television, whatever —
can't “make” themselves
alone.

What { mean is this:
strong demand for certain
products and services is
one important prerequisite
of these i .
The other is the presence
of commmon seandards, cer-
tification procedures, spec-
ifications and regulations.
These are created throngh
negotiation and develop-
ment on the official and in-
dustry-wide levels and in-
volve such participants as
federal ministries, national
teecommunication author-
ities and the like. In addi-
tion. the seiting up of these

systems often involves
large qQuantities of capital
expenditure and creates
quite 3 few jobs.

For these reasons and in
view of these stakes, it is
essential that the govern-
mental sector — the “man-
agers” of these markets —
be included in the micro-
elecronics research plan-

ning process.
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Chipping Away

7 Thoughthe .
making of lntegl‘ﬁ'iﬂ'?l )
Y circuits varies from one. _|
producer to another and :-
- from one application 1 ]
another, nearly a“ ICs. -
" involve the following -/

eight steps: .

WAFERS
Il Silicon Is the besis for most integratad
circuft technologies. Atoms of high-purity
mollen silicon attach to small seed crystal,
forming a single erysial ingol. Each ingot
is then sliced into wafers of uniform
thickness.

INTERNATIONAL HERALD TRIBUNE, MO

l OXIDE LAYER

r
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FHOTOLITHOGRAPHY

A photosensitive material (photoresist) is
spread avenly over the wafer surface. A
waler stepper projects & pattem of circuit
components and their interconnections
through a mask onta the wafer. The exposed
pattern is “developed™ in & chemical reaction.

ETCHING
U3 Roactive gases etch away the axposed arsas o create &
dimansional patter an the wafer surface. The phololithog-
raphy and etching stages are repeatad up to 20 imes S0 53
10 define the paitems of tha various layers of- conducting .

IMPLANTATION -

wafer to creale e
tive raglons.

High-energy ions are driven ino the
exposed areas of the patterned
i conduc-

PROVIDING THE TECHNOLOGY FOR APPLICATIONS IN THE MARKET

hitegrated circuits based on leading-edge research are combined with advanced. high-volume manufacturing methods.

In 1993, the global market for inte-
grated circuits grew by some 30 per-
cent, to a total volume of $70 billion.
Of this figure, CMOS technology de-
vices comprised 77 percent of the inte-
grated-circuit product range. (CMOS is
short for Complementary Metal Oxide
Semiconductor.) These statistics indi-
cate the strategic importance of this
technology to the fure of the Euro-
pean microglectronics industry.

To capitalize on this burgeoning
market, the JESSI Technology Subpro-
gram focuses on the development of
basic techneology. advanced products
and flexible manufacturing methods
for the cost-effective. high-volume pro-
duction of advanced in circuits.
To this end, the Technology Subpro-
gram is concentrating on two major ar-
eas: technology for the production of
highly imtegrated CMOS logic circuits
and competitive, high-volume manu-
facturing methods.

Joint logic technology
As minimum integrated-circuit feature
sizes continue to dwindle, existing pro-
cessing techniques will be pushed to
their physical limits. At some point,
new technological breakthroughs will
be required to realize the next genera-
tion of microelectronic devices. JES-
SI's advanced CMOS cluster is busy
preparing the basic know-how neces-
sary to achieve these breakthroughs,
CMOS rtechnology, the method of
choice for the production of integrated
circuits with a high complexity and/or

low power consumption, is currently
being developed for processes with
several options, such as low supply
voltage, embedded memories and ana-
logue functions. As part of the JESSI
Joim Logic project, this program aims
to provide European manufacturers
with leading-edge CMOS iechnology
for the design and manufacture of inno-
vative microelectronic systems.

The Joint Logic project has brought
together the resources of two interna-
tionally rerowned research institutes
and seven major Evropean integrated
circuit manufacwurers, with the latter
group collectively representing some
10 percent of global semiconductor
production. In this way, JESSI hopes to
speed up development by facilitating
close cooperation between partoers,
thus shortening the R&D learning
curve. Together, the project collabora-
tors have developed new generations of
CMOS logic processes characterized
by ever smalier dimepsions, larger di-
ameter silicon wafers and advanced
manufacturing techniques.

The Embedded Memories project
deals with data storage, the most fre-
quently used function in modern elec-
tronics. *

The objective of these JESSI projects
is to enhance Europe’s abiity to incor-
porate kigh complexity functions in ad-
vanced silicon integrated-circuit de-
signs.

The technology developed will serve
as a basis for the development of logic
and analogue CMOS devices for a

broad spectrum of industrial applica-
tons.

Technology for volume production
The project objective is to develop and
raster CMOS technology with fea-
tures sizes down to 0.35 microns,
which is needed for the production of
high-complexity memories.

Memories are the most frequently
used integrated circuits. The worldwide
IC product catalogue has about 40,000
product types. and a couple of hundred
memory types serve more than 235 per-
cent of the total IC market. These are
high-volume items, made in the most
advanced Ses.

The activity includes new circuit de-
velopment, reliability testing, mask
making and packaging teclﬁn;gogy.
These new memory wi
duced on 200-millint¥eg§ wafers,p:hot;
largest wafer size available today.

-JESSI deals with development as-
pects of both volatile memories, in the
form of DRAMSs (dynamic random ac-
cess memories), and non-volatile mem-
giuﬁ, in the furmbcl;f EPRON}S {electri-

y programmable read-only memo-
ries) and EEPROMS (erasable electri-
cally programmable read-only memo-
ries). The volatile memories lose their
information when the power supply is
switched off.

DRAMSs

In DRAMSs, the information is stored in
the form of a tiny charge sitting on a
capacitor. This charge leaks away, and

the memory must be refreshed several
times per second, an action which up-
dates the information. The capacitor
design is a crucial aspect in DRAM de-
velopment.

DRAMs are the workhorses of the
indusiry. The main memories of most
computers are made with DRAMSs.

EEPROMSs
Since their introduction in the late
1970s, EPROMs and EEPROMSs have
become essential parts of almost all
electronic equipment. EEPROMSs are
more complex than EPROMs and can
be found in consumer, automotive and
telecommunicaiions applications.
Flash EEPROQMSs have recently
emerged as the new stars in the field of
advanced memories. Highly applica-
tion-driven, Flash EEPROM develop-
ment is expected to support a diverse
range of new dedicated high-volume
applications in computers. peripherals,
automotive conirol systems and
telecommunications. For participants
in this JESSI program, Flash memories
present both significant market oppor-
funities and major technological chal-
lenges. Some of the results achieved in
the field of high-complexity EPROMSs
and Flash EEPROMs have already
reached the market.

Manufacturing science

The manufacturing competitiveness of
the European semiconductor industry
in the 1990s is based on high-volume
submicroo production. The JESSI

manufacturing engineering projects are
therefore geared ?cl) devel%ging practi-
cal solutions for the efficient produc-
tion of inegrated circuits with submi-
cron feature sizes. In this way. JESSI
will enable integrated-circuit manufac-
turers to meet the often conflicing re-
quirements of Hrocess performance,
manufacturing flexibility and cost-ef-
fectiveness. These objectives can only
be achieved by clesely integrating pro-
duction factors such as technology,
equipment facilities, materials handling
and automation.

The integrated circuits of the future
will be characterized by increasing
complexity, higher power consumption
and larger chip surface areas. But in-
creased electronic systems performance
is supported by improvements in chip
packaging technology. Packaging has
thus become an essential strategic
part of all advanced electronic sys-
tems. The objective of this JESSI
program is the development of the
mounting. interconnection and
packaging techniques necessary
to meet the needs of future chip
generations. Project activities
are directed toward the develop-
ment of a silicon substrate 1o ac-
commodate several chips and the
refinement of existing technologies
for the packaging of single chips. By
pianeering advances such as these, the
JESSI Technology Subprogram has
been instrumenzal m bringing the right
technology to the market at the right
time. J.G.

Thin metab layers interconoect
the transistors to fomm the chip.
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BUSINESS DIVISION SEMICONDUCTORS (WACKER |

Dataprocessing
Telecommunication
Consumer electronics
Industrial electronics
Transportation

Silicon

Examples for the pervasive power of microelectronics

is the indispensable base element for all these applications.

A growing worldwide market for electonic equipment,
amounting to 700 Billion US$ in 1993, owes its existence
to the availability of semiconductor devices built on
hyperpure silicon wafers.
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WACKER-CHEMIE

Miinchen/Germany
Business Division Semiconductors
Burghausen-Wasserburg-Portlan

d-Tokyo

is the world's largest manufacturer of hyperpure
polycrystalline silicon, the base material for silicon wafers.

WACKER is also one of the leading suppliers of wafers to
the world's semiconducto_r industry.

Convinced that alliances represent an excellent way of
implementing development results into mutually beneficial
supplier-user relationships, WACKER contributes to the
JESSI program in the field of silicon materials.
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Schlumbérger provides
the Semiconductor Industry
with global solutions.

~Schlumberger cooperates
~ with its European partnersto
 develop today's and tomorrow's
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BUILDING EXPERTISE
INTO AN INDUSTRY
ABLE TO COMPETE

Crucial role played by equipment and marerials,

A broader and technologi-
cally more advanced equip-
ment and materials sector is
necessary if the competitive-
ness of the Evropean elec-
wonics industry is to be ad-
vanced. JESST has therefore
devoted a significant part of
its atiention and budget 1o
the European E&M indus-
ry.

Silicon wafers
Semiconductors are etched
onto thin disks made of sili-
con — silicon wafers — and
then cut into chips that are
mounted in a package 10
make the well-known “inte-
grated circuit,” or 1C. Silicon
is the basis for all emerging
integrated circuit technolo-
gies and is of crucial strate-
gic importance to the micro-
electronics industry.

As silicon is made of sand,
the basic material is abun-
dant. The problem is to put
more Lransistors onto one
wafer. Wafer size has pone
up from less than [ inch at
the start, to 8 inches now and
to probably 12 inches in the
future. And transistors have
become smaller, from 40
- microns at the beginning to
‘}:1 micron now. This
tremendous increase in pro-
ductivity means that the ma-
terial used and the produc-
tion techniques must be of
ever-higher guality.

The i-line stepper
I-line steppers (using a par-
ticular line from the Tight
mercury-spectrum) are psed
to meet the increasingly
stricter demands made by
advanced integrated-circuit
processes. {Deep ulraviolet
wavelengths are used in the
next generatioi.)

Emphasis is placed on the
mechanical positioning and

optical perfermance of the .

stepper (a Iype of precise
projector that projects im-
ages of the chip layers onio
the waler).

A JESSI project has de-
veloped a new generation of
i-line steppers designed o
improve off-axis illumina-
tion, reduce distortion, in-

"crease reliability and en-
hance productivity. Further
improvements will facilitate
the use of optical lithogra-

hy for provesses requiring
an're critical details.

Phase shilt masks
Phase shift technology

makes use of the interfer-
ence berween light waves of

for the chtip as

different phases to increase
paltern contrast on a silicon
wafer. Phase shift masks ap-
plied during wafer exposure
achieve maximum edge def-
inition and resolution en-
hancement.

This technology can dou-
ble the resolution for line-
space struciures. improve
process latitude by 40 per-
cent and exlend the lower
limits of optical lithography.
This postpones the need for
expensive alternative tech-
nologies.

In order to ensure the
availability of phase shift
masks, this JESSI project is
creating a Evropean capabil-
ity for the commercial pro-
duction of these devices.

The deep-UV stepper

As optical lithography tech-
nology continues to ad-
vance, it has become clear
that current i-line technigues
for some processing will
eventually have to be com-
pletely replaced by deep-ul-
traviolet lithography. To
pave the way for this mansi-
tion, this JESSI project has
inittated significant changes
throughout the entire optical
path. DUV lithography is
now able to improve the
quality and overall accuracy
of the micro-image, reduce
the number of defects, and
speed turnaround tGmes.

as the chap.

E-Beam metrology

The overall objective of the
JESSI Electron beam (E-
beam) Metrology program is
to provide the European mi-
croelectronics industry with
a scanning electron micro-
scoqe metrology station ca-
pable of monitoring struc-
tures in the factory environ-
ment.

This system will have a
throughput factor three
times that of equipment cur-
rently in use, and ir will re-
duce contamination and pro-
vide technological spin-offs
into related areas.

Cluster tools
The Cluster Tools program
concerns the physical com-
bination of several process
modules into a single piece
of equipment.

Taken together, these JES-
SI E&M projects build upon
existing European expertise
to ensure the viable and eco-
nomical production of semi-
conductors into the 21st cen-

tury.

James Geary
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Fast-growing markets demand innovative
products. Innovative products need sophisticated
semiconductors.

Which is why Philips Semiconductors is
continuing its drive to create advanced submicron
devices and chipsets for the coming generations

of products in the multimedia, wireless personal

Philips
Semiconductors
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communication, and consumer markets.

As Europe’s leading indigenous semiconductor
supplier, we have strong design and manufacturing
resources servin-g these markets. In addition, we're
proud to be working with JESSI, sharing their
vision and commitment, Together we will push

the boundaries of microclectronics even further.

PHILIPS
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Dmitalam wihich may replace FM In the car radios of the tulure, is given a mobile test.

JESSI

EXPERIENCE POINTS THE WAY
To NEXT INTERNATIONAL STEP

Moving from market-defining projecis to market-furthering cooperation.

In the early days of inte-
grated circuits during the
1960s. one factor reduced
the complexity of microelec-
tronics research: It was all
primarily focused on one set
of purchasers. the world's
computer manufacturers.
Now this factor is gone.

Worldwide, only 40 per-
cent of all microelectronic
components currently go
into personal computers and
mainframes. Telecommuni-
cations, industrial sysiems
and consumer electronics
have become microelectron-
ics markets of comparable
magnitude.

Increasing intricacy

One factor all these diver-
gent markets have in com-
mon is that they are continu-
ally gererating products of
increasing individuality and
intricacy.

The upshot of this prolif-
eration of areas of applica-
tion is that developing all of
them is no longer feasible
from a scientific point of
view. nor desirable in lerms
of cosis and benefits.

A preselection of micro-
elecironic research topics is
necessary and is best left to
the companies that will pur-
chase them.

At least. that is the operat-
ing procedure chosen by a
group of European execu-
uves, research officials and
gavernmental representa-
tives engaged in roundtable
discussions.

Their subject is the future
of the semiconductor indus-
try and how the Continent
can best prepare itself for it
Their ranks include a large
contingent of industrial chip
CONSUMmers.

Similar structure
This is not the first ime such
a roundtable has been con-
vened. Eight vears ago. sim-
ilar deliberaticns led to the
founding of JESSL.

In fact. the organization
emerging from these delib-
erations — given the working
name MEDEA - will proba-
bly share one key feature
with its predecessor: its
structure.

“JESSI's method of using
prajects and clusters to verti-
cally and horizontally inte-
grale Europe’s variegated
microelectronics industry
has proven its merils.” says
Heinz Hagmeister, the pro-
gram's chairman. ~It would
be ill-advised not to capital-
ize upon this successful ex-
perience and the wealth of

working relationships it has
engendered.”

According to Mr. Hag-
meister, the creation of a
market-driven organization
would represent building on
the past’s accomplishments
rather than a radical break
with it.

Market-oriented

“JESSI has always had a
strong applications, market-
oriented component,” he
says. “This onentation has
been getting stronger over
the past few years as the
growing number of applica-
tion-related projects shows.
And. as no one ever designs
and produces a chip without
having a potential customer
in mind. chip-manufacturing
has always been market-dri-
ven”

The scenario emerging
from the roundeable is that
JESST's completion, sched-
tled for Dec. 31, 1996. will
be smoothiy and immediate-
Iy followed by the start-up
of the new organization.

“A wansition from JESS1
and its market-defining pro-
jects to MEDEA and its
market-furthering ones” is
how Mr. Hagmeister de-
scribes it.

TS.

TEMIC. The newest kids
in the neighborhood have
been around for years.

Time passes. Yet some of these new TEMIC Semiconductors is a
Companies evolve. entrants are very experienced. world leader in signal process-
And so does the marketplace.  1ake, for example, TEMIC ing, submicron CM(S, power
Much like when new kids Semiconductors, a powerful management, and mixed-signal
move into the neighborhood.  ¢reation of Daimler-Benz ASIC technologies. Capabilities
unifying Telefunken Semicon- particularly welt suited to
ductors, Siliconix, Matra providing leading-edge sclutions

MHS, Dialog Semiconductor,

and Eurosil into a single

for the computer, communica-

tions, and automotive markets.

international organization. What else is new? Call us and
One backed by worldwide find out. (33) 1 30 60 70 00.
manufacturing capability and

98 cumulative vears of service
to the semiconductor industry.

TEMIC

A Company of AEG [iumler-Benz Industrie

Members of the TEMIC Semicondurior Division : Telefunken Semiconductors, Siliconix, Matra MHS, Dialog Semiconductor

TEMIC Sales Offices : FRANCE : Tel, (33} 1-30 60 70 00, GERMANY : Teh (49) 7131 67-0. ITALY ; Tel. (29) 2332 121.
SCANDINAVIA - Tel, (16) 8-733-0000. UNITED KINGDOM : Tel, (44) 314-185757. HONG KONG : Tel {852) 378-9789.

JAPAN : Tel. {81) 3-5562-3321. USA : Tel. (1) H8-748-9302, Fax. (1) 408-748-0430.
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Put InTO FOCUS

Program combines Europe s reseurch skills.

The link between ad-
vanced technology and the
quality and quantity of basic
research is nowhere more
spectacularly demonsirated
than in the semiconductor
industry.

“Innovation lies at the
heart of the semiconductor
industry,” says Professor
R.A. Lawes of the Ruther-
ford Appleton Laboritory in
Oxfordshire, England. who
is chairman of the IESSI
Su Board on Basic
anmmem Research.
“In Europe, these innovative
skills are present in both in-
dusiry and academia, partic-
ularly in the large national
research centers such as
IMEC in Belgium, LETI
and CNET in France, the
Frounhofer Institutes in Ger-
many and DIMES in the
Netherlands. It’s important
to JESSI — and hence to the
European semiconductor in-
dustry as a whole — that
these human and technelogi-
cal resources are focused on
problems relevant to the fu-
ture competitiveness of the
European industry.™ _

The JESSI Basic and
Long-term Research Sub-
program was set up 0 pro-
vide the multidisciplinary
R&D framework necessary
to pave the way for future
CMOS logic process gener-
ations. The project consor-

tium combines the skills and
expertise of the leading Eu- -
ropean R&D centers with
the market and product
awareness of the Continent s
major [C manufacturers
{Philips. SGS Thomson and
Siemens). -

“The real strength of JES-
SI for basic and long-term
research,” savs Mr. Lawes,
“is that it provides a focus
for ideas originating in acad-
emii and a management
structure whereby the best
ideas can be chosen for.in-
vestigation. evaluation and
funding.”

According to Mr. Lawes,
the major challenge facing
the basic and long-term re-
search comunumity is how to
manufacture semiconductor
devices -with dimensions of
less than 0.I5 microns. He
cites the field of optical lith--
ography as-a case in point.

“At dimensions of less than ™

0.2 microns,” Mr. Lawes ex-
plains. “conventional optical -
lithography reaches its limits
due to the-basic laws of
physics. A technological
revolution — instead of -an
evolution — may then be nec-
essary to take the next step.
Thisis just-one example-of
how basic and tong-term re-
search today is essential to
maintaining ‘and increasing
Europe™s market share to-
morrow.™ J.G.

ADVANCED CHIPS

. Continued from page 13

an apologetic aside, if at all.

Then came a renewed
commitment to research and
development by Siemens.
Philips, Daimler-Benz, Ma-
tra, SGS-Thomson and Eu-
rope’s other manufacturers
of semiconductor compo-
nents, all of whose micro-
electronic-related R&D ex-
penditures reached new
highs in the late "80s.

JESSI’s role

JESS! played an important
role in this rapprochement
between chip and industrial
manufacturers, particularly
with its “applications” sub-
program. according to Guy
Dumas, the program’s vice
chairman of the board.

“In this sub-program’s pro-
jects, some of the Conti-
nent’s largest industrial
manufacturers - including
Daimler Benz. Alcatel and
GEC - have been articulat-
ing their needs and wishes,
and microelectronics manu-

Tacturers have been respond-
ing.” .
The impact of -microelec-
tronics has not been restrict-
ed to boosting Europe’s ex-
isting industries. Chip-based
and -relaled technologies
have been creating.such
spin-off sectors as “tele-
maintenance™ and “bjosen-
sors.” h

Long-distance repairs
Both these spin-offs have
been developed and markel-
ed by young European com-
panies. and both feature ‘an
“implanted chip™ linked on-
line to a central computing
unit.

In the first case, the chip is
placed in a machine tool or
production line and moni-
tors facility performance,
“calling™ for long-distance
repair services when needed.
Biosensars are embedded in
lakes and marshlands or .
even in human tissve and
use “bioreactors™ to report
on levels of indusirial conia-
minants. Terry Swartzberg
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THE EUROPEAN DIMENSION

If JESSI were a chip, it
would be a hybrid,

“It is a typical Eureka pro-
op-down
element. In other ways, it is
completely atypical,” says
Reinhard Loosch of the Eu-
ropean Union's Eureka sec-
retariat.

“The European Union de-
serves the credit for our
broad outiook, but the
Durch, German and French
governments merit thanks
for having supported us
from the start,” says JESSI
Vice Chairman Guy Dumas,
“The result may be a strange
animal politically speaking,
but it is European, ‘with
ready access for widespread
cooperation with other na-
tional research insijtates and
smaller businesses.”

“Its a big ree with many
roots,” says Charles Henri
Pominé, a senior civil ser-
vant who has been involved
in JESSI's development
since the start in 1988. “One
key was the German govern-
ment’s recognition that it
had become impossible for a
single country to adequately
fund all microelectronics re-
search alone. The European
Commission played a key
part by responding positive-
ly when approached for
funding — but only on condi-
tion thata for co-
operation was established
within the indusiry.”

. ""-;; ‘pMany roots sustain whar has become a big tree.

JESSI was described as
“an important step toward
securing the availability of
world competitive micro-
electronics for the European
mdustry™ by the IX Confer-
ence of European ministers
in Hague in June 1991, cit-
ing the timely set-up of the
organization and the realiza-
tion of technical mileslones.

~A Europe of men, not in-
stitutions," says Charles
Henri Dominé, capturing the
essence of JESS].

Developed as an ad hoc
arrangement and confirmed
by a simple exchange of
ministerial letters in 1988,
JESSI is all about Europeans
working together. From the
beginning, industry and pub-
lie authorities have worked
closely In parallel, with each
side mirroring the other’s
two-tier structure for dealing
with executive and opera-
tional issues,

The civil servants and
technocrats brought the cold
eye of reason to bear and
helped check the deadly race
for development at any cost
that was bleeding the Euro-
pean industry’s key players
white. At the same time,
through common goals and
common projects, they
helped impose a common
basis for longer-term nation-
al planning within the EU's
four-year frameworks.

The industry brought a

INDUSTRY BRIEFS

More cards
Just over 40 million “smart
cards™ are in circulation to-
day, and the forecast is that
well over 300 million wiil be
on sale in Europe in two and
a half years. Germany's VDI
- Nachrichten reports that the
= prime causes of this boom
are the rapid proliferation of
mobile telephones, pay-TV
stations and “remote” bank-
ing transactions (those not
carried out on bank premis-
es), plus the Continent-wide
introduction of these cards
as health care system [Ds
and mass transit tickets. As
the cards’ “intelligence™
comes from microcon-
trollers (2 form of high-end
chip). further expansion of
the Continent’s microelec-
tronics sector is certain,

Research on the frontier
“Nanocircuits™ — referring 1o
their dny nanometric size —
have a "bump™ and a
*plain.” The bump means
“1" and the plain “0.” The
bump is exactly one tung-
sten di-selenide molecule
high.The chips to be made
out of these circuits will
have capacities roughly 1
million times higher than
conventional anes.

These circuits were devel-
oped by Harald Fachs and
Thomas Schimmel. two

* German researchers.
Although their wide-scale
practical use in chips is sull
at least a generation away,
the technology is already
being employed 10 creaie
nanomelric yardsticks: cali-
bration devices capable of
measuring the dimensions
of microsysterm devices.

Competition for these
nanochips will come from
photonics-based sysiems.
which use as their media
photons, the components of
light. Photons can carry
vastly greater amounts of
information than electrons
and occupy much less
space. They are already at
work transmitting telephone
conversations and streams
of data through glass-fiker
cables.

Euro triumph
(I)nf:epfha::l ower has been
wurned off, conventional
DRAMs (dynamic random
access memory} lose infor-
mation. Not so Flash
EPROMs (erasable pro-
grammable read-only mem-
ories). The ability of these
chips 10 secure data ins1anta-
neously has made them the
{astest-growing product in
the micreelectronics sector.

In 1992, sccording lo
Dataguest. same $300 mil-
lion worth of Flash EPROM
chips were sold worldwide,
In 1997, the figure is pro-
jected to be §3 billion. SGS-
"Thomson has become one of
the world's three Jeading
manufacturers of Flash
EPROMSs. Two-thirds of the
company’s chips are pro-
duced in Europe; and more
than S0 percent of its pro-
duction is exported.

Dutch expansion

Philips Electronics of Eind-
hoven, the Netherlands an-
nounced in August that it
will invest some 300 million
guilders ($287 million) in
the manufacture of integrar-
ed circuits ar its facility in
Nijmegen, the Netherlands,
This will lead to an addition-
al production capacity of
more than 10,000 submicron
wafers a month, creating
about 300 new jobs.

sharcholder-driven approach
to getting results, global
market experience and a
commitment to developing
the type of alliances and
strategic relationships need-
ed, sector by secior.

Nene of this would have
been attajnable without a de-
gree of government funding
and, above all, central coor-
dinaton. How else could an
industry coordinaie the ef-
forts of more than 2,500 sci-
entists and engineers at work
in 14 countries? In retro-
spect, some insiders argue

I dialogue not only com-
pelied the key players 1o
agree on program content.
but also was insprumental in
sustaining a viable electron-
ic industry in Europe. SEB

- »

bt p BT R s o
Twelve designs from one wafer—
greatly reduced cost

Fiiea, v o)

{ conductors.

‘ The ace of growih
within electronics in-
k dustry is still quickening.
There are still mamy fluid,
8 ill-defined potential mar-
2 kets. The task at hand is to
f define winning prodacts
g for the future, Since the fi-
§ nancial stakes are high.
2 corporations are forming
alliances - including
manscontinental alliances.—
to create the best chance of
identifying snccessful new
products. But it's the quali-
ty and not the quantity of
. alliances that miatters. Al-
: liances are most effective
t when companies serving
different links in the value
i chain — from basic silicon
2 chips to finished electronic
L devices — come together to
¢ enrich the final product.
In any joint venture or

| VIEWS FROM THE
| BOARDROOM

Doug Dunn is chairman and CEQ of Philips Semi-

alliance, a balauce musi be
struck between the com-
petitive issues and the ulti-
mztte benefits. For the Ex-

industry, the bepe-
fits of mutual cooperation
are great. Given the
strength of foreign compe-
tition. healthy individual
semiconductor manufac-
turers are not encugh. The
European industry as a
whole has to be healthy in
order to stand shoulder to
shoulder with Japanese,
Korean and American
firms. The European in-
dustry should therefore
concentrate on collectively
creating products with
added value rather than
merely swapping knowl-
edge. It may be time for
JESSI to considar more
compelitive forms of col-

ARG

faboration closer to the fi-
nal

key enabling technology
for all types of industries,
from coal mining to avto-
mobile manufacturing to
shipbuilding. Without ac-
cess to electronics, many
industries would simply
grind to a halt. By focusing
on submicron silicon tech-
nology, JESSI provides an
important stepping stone to
a healthy Evropean elec-
tronics industry. And a
heaulthy European electron-
ies industry means that En- J

Silicon technology is a L

ropean indusiry as a whole
will thrive. J.G.

Muiti Project Water Service finds 8 way of delivering microchips at

2
u

enormons costs of

whole. -

passed the haltway

JESSI technology. .

1ty stugdy and other serv

‘SMi Support

Otﬂymmygiam.c;maﬂurdhnndemﬁteﬂw

lgading-edge microtechnology
gl::s}. howguer._ there would be far less industry to

By promoting closer cooperation betwoas the two
skdes, JESSI's SAR Support Program is securing the fu-
ture of the European microgtecironics sechor as

in a bid to spread the potential benefits of microelec-
tronics technidlogy more widely, JESS) has already
stage of an amhitious programto |

establish by 1988 contact with 25,000 European small |-

The initiative, which-was launched In 1980, under-
scores the vital part that Enrope's smaller bhusinesses
piay as both industry suppliers and merket innovators. |
To provide them with direct practical support, JESSI's |-
j8-nation nelwork of Competente Centers offers a full |-
range of design, protolyping, testing, training, feasibili-

Program

de-

R T A L R e g

SB. [

ALLIANCES ADD VALUE

Giuseppe Zocchi, director
of R&D Technology at SGS
Thomson Microelectronics.
emphasizes JESSI's impor-
tance in producing added
value for Europe's chip
manufacturers through
strategic alliances, often
with competitors.

“JESSI has been an im-
poriant stimulus,” says the
Italian engineer. “The gener-
al requiremenis of our indus-
try have brought all semi-
conductor companies closer
together than before. We
have a clearer idea of each
other’s objectives. In fact.
we have very few secrels
from each other.”

With product develop-
ment costs spiraling, chip
manufacturers now appreci-
ate the advantages of sharing
information, according to
Dr. Zocehi.

“An excellent example of
how this rvpe of partnership
functions is 8GS Thomson's
partnership with Philips at
Our own company’s facility
in Crolles, France, where we
are developing process iech-
nology for chips with feature
widths of 0.5 microns and
below.™ says Dr. Zocchi.

He adds: “That marks a big
step forward from the early
times of JESSI. when com-
panies were already cooper-

ating. but each at his own Fa-
cility. Now, working togeth-
er as we do at Crolles, there
is more svnergy. France's
Centre National des Ewdes
de Télécommunicalions is
associated with the veniure.”
The Franco-ltalian and
Dutch chip manufucturers
decided 10 work 1ogether on
the same site in order 10 ac-
celerate the development of
NeW Processes.
5G5S Thomson and Philips
began cooperating at Croiles
last vear, as soon as 8-inch
wafer fabrication was be-
gun. The 0.5 micron process
is now being worked on.
J.M.G.

- Technology
- Lithography

- Simulation .

Institut far
Integrierie
Schaltungen

H ISiT

institut fiir
Silizium-
technologie

IZM
Einrichtung flr
Zuverlassigkeit
-und Mikro-
integration

| These Fraunhofer Institutes are
| participating in various JESSI -
projecis in the field of:

- Etching and Deposition
- Interconnection and Packaging
- Equipment and Materials

§ Tel

The scope ranges from highly integrated

circuits to integration

multifunctional systems - either
integrated monolithically or with high
performance hybrid technigues in a

solid-state device.

VIS solves this problem by providing a
basis for effective labor-sharing. Thus
the facility offers a highly competitive
capacity for important research tasks.
VIS acts as one unit without being

located in one place.

This type of organisation gives enough
flexibility to allow close cooperation with
local industry and to make the facility a
strong partner for indusiry as weil as for

international research

please contact:

IVIS Fraunhofer
Research Cluster for
Integrated Systems

IVIS (Fraunhofer - Institutsverbund
Integrierte Systeme) is a research
cluster containing three institutes.

We are focused on advanced silicon
technology and system integration
technigues including ecological aspects
of microsystem technologies.

For further information

Mrs Susanne Jakob
Fraunhofer-Institut fiir
Siliziumtechnologie

* Dilienburger Strasse 53
D-14199 Berlin

+ 49 30 829 98 102
Fax + 49 30829 98 199

FhG lIS-B: Tel + 49 9131 761 101

techniques for

cooperations.

i

[

LP:

Putting JESSI R&D

into your product

Advanced CMOS process development:

0.5 to 0.35 micron, low-voltage option

CM:

assembly

ST:

packaging solutions

n

TS:

Silicon substrates for hybrid moduie
High-performance assembly and

Advanced IC manufacturing technigues for

maximum production efficiency

TIBIA:

Low-cost, high-performance 0.7 to 0.5

micron BiCMOS technology for data
communications applications

Tel: (+33) 42 33 40 00
Fax: (+33) 42 33 40 01

In e Censultaney

in the Design

solutions.

The extensive experience of the MEISSNER
+WURST specialists guarantees individual
consultancy for complex system solufions.

MEISSNER+WURST offers 2 process-nriented approach and
wide scope of setvices:

in the Production

State-of-the-Art production technology allows
flexible and economic soiutions for a great variety
of tasks. High-quality products are manufactured
using CNC-controlled sheet metal machining
centers thus enabling shori-term delveries.
Exact cost calculations are the basis for adhering
1o the client's budgeled invesiment, with particular
regard to complex projects in the high-tech figld,
Suchchallenging projects require averall concepts

and coordination of tha different technologies,  inslamce in:

thus providing singla source responsibility. Air  Fraince, Korea, Simgapore, Spain, Taiwan, U.S.A,

handiing, cleanroom technology, electrical and  China, India

control systems, supply and disposal systems,

tacifity engineering, envirgnmental control and

automation are substantial paris of in‘egratsd GESSHER-I-WUHST

sysiem solutions. GmbH+Co.
Integrated Clean Systems

In Research and Development Facifity Engineering

Technological innovations need an appropriate General Contractar

infrastructure. This is guaranteed by MEISSNER

#WURST's optimally equipped research and nﬁgﬁg"&fgﬂgg

development center where scientists and expert Germany

engingers work hand in hand on new Syslem Tel. +48-711-88 02-0

MEISSNER+WURST has pot subsidiaries for

Cleanroom Systems for Submicron Applications

Fax +48-711-88 04-309
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Hill ClosesIn | peCall Snatches Title From Lewis With 2d-Round KO
On Schumacher Byl Gy st el Lot v

out, gont.
The Associated Press pleted a two-race haﬂlocl}: Sftlm-

ESTORIL, Portugal — Da- day for ignoring a bla ag
mon Mill of Britain won the earlier this season. The German
Portu Grand Prix on Sun- Benetton-Ford driver. domi-
day, heading a Williams-Re- .nant in the first part of this
nault sweep to close to within -season, is 10 return, with three
one point of the suspended For-  Taces to go, at the OclL. 16 raceat
mula One championship leader,  Jerez, Spain.

Michael Schumacher. Hill predicted that Schu-

In a textbook race, the blue- macher would be “fired up™ af-
and-white cars of Hill and his ter his forced absence and smg
Scottish teammate David he expecled “a real ding-dong
Coulthard headed the field al-  for the rest of the season.
most constantly from the eighth  Mijka Hakkinen of Finland
lap, when the leading Ferrari of gas third on Sunday in a
Gerhard Berper of Austriarolled  McLaren-Pengeot, 20.193 sec-
to a halt Ummgdaay smoke.  onds behind Hill and 7.8 sec-

Hill completed the 71 laps of  gnds ahead of the Jordan-Hart
the 4.36-kilometer (2.725-mile) of Rubens Barrichello of Brazil.
Fernando Pires da Silva circuit Jos Versta of the Neth-
in one hour, 41 minutes and erands was fifth in his Benel-
10.165 seconds at an average op-Ford, and Martin Brundle
speed of 183.589 kph. Coulth- of Brizain, in the second
ard was second. just 0.603 sec- McLaren-Peugeot, placed sixth.

New York Times Service deed taken
LONDON — Within 20  did not belong to them. punches mm Lewis
minutes of his underdog The return of King and 3 could have | tonsc-

ter’s stunning knockout rush of controversy about the  quences. Tuis my duty to pro-
Eigcl:ory in a beavyweight fight sprung from MeCalls tect the health of the hoxer,
championship match carly punch to the face of Lewis,  But boxing 'MG" i
Sunday, Don King was per- who had never lost 2 fight, immediately shat “é'f a,
forming, flamboyant in the nor been knocked down.  comes from Mexico agi _
way that makesogm boxing's The punch knocked Lewis ~where the WBC js based, and, .
incffable presence. He at-  to the seat of his shiny black its ﬁ:;‘;,“f“' José Sulmman,. 1
tacked HBO, which had tele-  shorts. His back fonched the is t.obefnm. .
vised the fight in America; he  floor, herolled overandgotup  King. Lewis camp firs t
parap Winston 5. Chur-  shakily as the referee, Jos¢ said the WBC had at Tirst .
chill and Rudyard Kipling Guadalupe Garcia of Mexico, wanted to name two Mexican, '
and dashed off a version was counting. Lewis said later oiﬁgalstoﬂ_!efishl-blﬂﬂm: .
“Yaokee Doedle Dandy.” he first the count when  British officials reduced the:

For King the new Yankee it rcached six. By sowen he number to onc.

Doodle Dandy is the winner  stood up and stepped back un- At the ncws conference,
of the fight, Ofiver McCall, inly, wobbled to the side, Frank , Lewis's man-
whose right-band conn-  then toward the referec. ger, was clearly apgry as he
terp knocked out Len- “I was getting my fest announced that he vould: \
nox Lewis, the World Boxing smi'%ht,“ he said. “He asked protest the result on. the -
Council champion, after 31 me if T was O. K. I nodded ds that a fast count was :
seconds of the second round  with my head yes. He asked ivered by a referee’ whey' S
ai Wembley Arena. McCall, me again. I nodded yes. Then had never before worked a’ e T
29, an American mostly he waved off the fight. It was  heavyweight championship.
known as Mike Tyson's spar-  an awfully fast count. I was But Sulziman said, “Len- V-

onds behind. . The onme-two by Hill and partner, with a previous  totall » nox Lewis was very hurt.” He: S
. “Wehad 100 percent reliabil-  Coulthard gave Williams-Re- ng‘rni)rd of 24-5M aga:::s: undis- “I yr.hink as heavyweight said the referee had handled: A
ity from the car,” Hill said after  pault 16 points for & total of 89 tinguished opponents. was champion X should have been 12 championship fights, but .

hard pressed at the post-fight  aflowed to continue,” he said.  none heavyweight .
news conference to make Garcia raised 10 fingers in “He is one of the best in
himself heard over the unre- Lewis’s [ace, then blocked Latin America,” Suldiman'
strained gloating of King. him from moving toward said. He added that the WBC L
While no direct charges of McCall, and wrapped his would consider the protest at s

toasting his victory on the podi-  paints and the lead in the cham-
um. “And I'm absolutely de- pjonship 1ables, two points
lighted with the result. Winning ahead of Benetton-Ford.

the 10 points gives us a terrific  Race stewards penalized Da-
platform 10 finish off the sea- vid Brabham of Australia with

» e i 1 ! . . . .
son.” 2 ope-race ban after a collision ' Bec: ‘ X, unethjcal orillegal trickswere  arms arcund tho defeated its in Spain next
T e pelsiont b o s By | B DO AT wouiodn pev G, Spinidisl |
a . : - 5 . . - _— sy suggestions that he and am absolutely sure a remal sai t L
championship tables, just ome ed for three races, Brabham's | The referee restrained Leanox Lewis as Oliver Mccall celebrated his victory Sunday.  McCall, if they had notsome-  what I did,” the referee said.  this seemed unlikely. - ' ST |
behind Schumacher, com- Simiek-Ford team said. oot T T,
. B .. . L]
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The Clank of Falsity and of Marley

By William Safire
ASHINGTON — In a political harangue
far from the nonpartisan confines of this

Space, I disparaged some action of the First Lady
:-rhuh this metaphor: “The clank of falsity goes 10

& top.™

This criticism elicited a spirited response, which
! enjoyed reading, from the Clintons’ private at-
torney, David Kendall of Williams & Connolly.
Then, a few days later, in an interview with The
Wall Street Journal, Kendall denied another
accusation from another source, charging it had
“the unmistakable and clanging ring of falsity.”

A clang is not a clank. Kendall, said to charge
clients 5400 an hour, is meticulous in his choice
of words. I called him, quickly dispeased with
the nonlinguistic matters covered in his response
to me as the horrendous Mr. Hyde, then assimed
my natural Dr. Jekyll identity: Why did he
change the k in clank to the g of clang?

“I had in mind a counterfeit coin,” Kendall
said. “In my aural sense. gongs and cymbals
clang, while chains - the ghost of Marley comes
to mind —- clank. To me, the false ring of a fake
coin is a clamg.™

His carefully considered change of my clank
deserves examination.

Clang is rooted in the Latin clangere, “to
resound,” and was used in ancient times to
describe the reverberating sound of a trumpet.
Some etymologists think it is akin lo the Greek
klazein, “1o scream or bark.” and the Old English
hliehhan, “iaugh.” In modern English, the verb
made its debut in 1576 in “A Panoplie of Epis-
tles” by Abraham Fleming: “By the clanging
trump of swift report, proclaimed.” It became a
noun 20 years laier, defined as “a loud ringin
metzllic sound™ with a second sense of “‘a hars
cry of a bird (as a crane or goose).™

Contrariwise, elank can claim no proud Latin
lin:ﬁml:'ust sighted in 1656 (when the poet
Ab; Cowley wrote, “No clanck of Chains
was known"), it is probably imitative In origin. like
the onomatopoeic zgp or the echoic kiss. An Ox-
ford English Dictionary lexicographer anticipated
the contretemps I would have with Kendall, defin-
ing clank in contradistinetion to clang. According
1o the O.E.D., clank is “a sharp, abrupt sound, as
of heavy pieces of metal (e.g. links of g heavy
chain) struck together; differing from clamg in
ending abruptly with the effect of a knock.™

Kendall's reference to Jacob Marley, who
wore chains in his ghostly visit to Ebenezer
Scrooge in “A Christmas Carol” by Charles
Dickens, is therefore correct: those chains
clanked, The O,E.D. also suggests that clank is
the offspring of clang crossed with elink, “to
express a sound intermediate to the two, which

has the quality of a ‘clang.’ bat is abrupily
shortened like a *clink.” ™ L

However, the sound of a counterfeit coin’s
being lested by being dropped on 2 hard surface
would not be the pure, bell-like ring of silver or
gold., but would be brief and off-kev — closer to
clink than clang. Therefore. in using a2 metaphor
of a metal with a false or discordant ring, I prefer
clank = the clank of [alsity.

“Q. J. was 56 graceful, 50 ingratiating,” Robert
Lipsyte wrote in The New York Times this
summer, “that it was easy 1o forget how be ot
there, a ghetto gang leader, a high school, junior
college. major college Alpha male who had
learned to knock down anything in his way.”

Gary Muldoon writes from Rochester: “4/-
pha? The reference is unclear 1o me. First thought
—fraternity —nah. In ‘Brave New World.’ there
are differen: strata of people, with the Aiphas on
top — could be.”

Nzh. The fairly frequent phrase .4ipha male —
135 uses in Nexis, 134 in Dialog — though not in
dictionaries yet, nor even in The Barnhart New-
Words Concordance, is from etholcgy.

No. not ethnology, the branch of anthropology
that compares culiures; erholpgy, the study of
animal behavior. Io two words, an A4lpha male is
“top dog”; 1o ethologists, it is “the dog at the top
of a troop’s dominance hierarchy.”

“An Alpha male,” says Dr. Katherine Houpt,
director of the Animal Behavior Clinic at Comnell
University, a high human among ethologists. “is
the top rank in the hierarchy, From Afpha as the
first letter in the Greek alphabet. this term is
usually used of the top male in wolf packs, the
one that gets 1o breed and 10 aggress and has first
access 1o scarce resources like food and the best
place to sleep.™

Alpha male is the second contribution of ethol-
ogy to pop psychology and politics. The first was

pecking order, a discovery of the Norwegian
zoologist Thorleif Schielderup-Ebbe, who cailed
it hackordning, “peck order.™ In the social order
of chickens, the one at the top is the hen that
pecks but is never pecked in retum.

I was the owner, though not the master, of a
wonderful Bemese mountain dog named James
who was an Alpha male. Had he been a chicken.
he would have been at the head of the peckin
order, but he was no chicken. The wrainer sai
James had “great character,” which meant he
resented being told what to do, We finally taudght
him to sit. How does an Alpha mele respond to
the “sit” command? He waits for you to say it the
third time, then sits in the most begrudging way,
but to show he’s not being submissive, barks, as
if 10 say, “I'm sitting only because I feel like it.”

New York Times Service

WEATHER

Chasing Zero: The History

By Bamry James
Inrerncuional Herold Tnbune
ARIS —In the course of its history.
mankind has come up with some
bizarre ways of calculating. but uniil
pow no one had counted the ways,

Enter Georges lirah, whose monu-
mental “Universal History of Fig-
ures” fills the gap by describing count-
ing methods and numerology all the
way back 10 Cro-Magnon riam.

The more than 2,000-page, two-vol-
ume encvclopedia is a publishing sen-
sation in France. At 298 Francs (356) it
has sold 120,000 copies in less than four
months and has been high on the bes:-
seller list for several weeks.

Ifrah caught the nation’s imagina-
tion when he appeared on a television
show and held up a school card
that gave him a zero in mathematics.

This touched a nerve among the Car-
tesian French, who have a love-hate
relationship with math. On the one

" hand, they are told that it is the roval

road to success. On the other hand,
Ifrah said, they are turned off by the
unimaginative way 1t is taught

Ifrah, who exudes passionate en-
thusiasm for his subject, makes math
sound like fun. His book, which is in
the grand tradition of i8th-century
encyclopedists, amazes and fascinates
by the scope of its scholarship. It is no
less than the story of humanity, told
through figures.

Ifrah repaired his early deficiency
in math after a friend showed him
some of the tricks that one can play
with fi He went on to become 2
high school teacher of math and wrote
three conventional textbooks.

Then, 20 years ago, a pupil asked
him how was it possible to calculate
using Roman numersls and whence
came the zero.

“I was incapable of replying. and
shattered by my own ignorance,” he
said.

Since he could find no book that
dealt with the subject, Ifrah decided he
would write it. He gave up his job and
emigrated to ias Vegas, Nevada, in
1974, where he worked as a taxi driver,
waiter and night clerk to finance his
wa‘;v_cht.h his i lus $10,000 h

i camnings, plus e
won on the slot machilxam. he traveled

from Mayan pyramids in central
America to Inca ruins in Peru and
Hindu temples in India. He pored
ove;h booﬂl;s Ige fi!oze?s of tﬁ:;%raries. He
sought the help of an ists,
historians, archaeologists, p:thorislo-
gists, mathematicians and people of
many other disciplines.

The result was the first edition of
“Universal History of Fignres,”
which appeared in 1981. sold a re-
spactable 50,000 copies and was trans-
lated into 14 languages, But it was not
the book he wanted to write, which
was the story of human intelligence
across civilizations.

So, financing himself through sav-
ings and supported by a wife who
believed in hym, Ifrah again ser off
around the world in search of the
material that he has poured into the
new book. The only thing it shares
with the first edition is the title, It
coniains hundreds of illustrations
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on the Jullan:

all its-aspeats to'turn nothingness fato

a number,” Ifrah sald, *“The zero is

% one of the most brilliant manifesta-

Hegvé Bountet

Georges Ifrah tells of counting, alf the way back to Cro-Magnon man.

drawn by Ifrah. He said he did poorly
in ari at school as well

Zero was the Holy Graill. When,
why and how did men first use it? The
ancient Chinese used black and white
sticks to stand for negative and pasi-
tive numbers, but could not conceive
of zero. The Babylonians pondered
the problem, but never found the an-
swer, “Twenty minus twenty,” a
scribe scratched on a clay table
“You'll see”

Ifrah believes zero was discovered
?gc!ndian mystics seeking to notate

age of Brahma and the extent of

the universe. They nesded to manipu-
late very large figures, since Brahma
was thought to be three triilion years
old. The Indians also had highly de-
veloped abstract notions of infinity
and nonsubstantiality.

The first known use of zero in a
modern text, Ifrah discovered, was in
an Indian text describing the position

tions of buman intelligence, almoss as
important as the discovery of "
Zero opented the way to algebra snd

The Arabs quickty adopted Indjan
notation, but it took a thousagd yeers
for it to be adopted in e, Ger-
bert d"Aurillac, who became Pope Syl
vester I1, brought Arab niotation back
from Spain in the 10th eéntury. He

a reputation as a sor-
ed up his tomb t& make

can opened vp his tomb to sure
no devils- were hiding ingide, .

of non-Christian bols, but were

also to ki ir monopoly on
cpger 1o koep theit monopely on

piccesona

ish minister of finance is still known as
the Chancelior of the Exchequer, It
was not until the wave of leamin
known as-the Renaissance that Indi-
an-Arab notation entered
mm_ incidentally, comes from
- the Latin for “stone,” recalling the

amﬂmmmmem
itmbeprbdad_yd:g‘ﬂd o Ang. 28, 458

“Jt was nece: to have a civiliza-
ﬁmmmﬁmmmm

alchemist. In 1643, the Vat-.

to calculate
The clerics .

modermn caleulus. it freed men from -

The priests were not only suspigious

piles of pebbles that people used o
count. :

Ifrah says be was fortunate to grow
up at the crossroads of three civiliza-
tions in Marrakech, Mogrocco. From his
mfaqﬂy,hch:wofabout}hecabb

ancient system of mystic numer-
ology. He was aware of the vital contri-
buton of the Arabs to scieptific and
mathernatical culture. And his studies
in French introduced him to the inquir-
ing minds of the Enfightenment .

Working on the book has made him
a profound bumanist. Man has the
same natural counting ability 2sa crow.
“What sets us apart,” Ifrah said, “is the
tion to generation, We all possess
same potential for intelligence.”
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